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Scheme Report 
for the year ended 31 December 2017 
 

Sun Life Pension Trust Limited (formerly known as FWD Pension Trust Limited) (the 
“Trustee”) has pleasure in presenting the annual report of Sun Life MPF Comprehensive 
Scheme (formerly known as FWD MPF Master Trust Comprehensive Scheme) (the 
“Scheme”) for the year ended 31 December 2017. 

The Scheme 

The Scheme is a master trust scheme set up for the purpose of providing benefits to 
members in accordance with the Mandatory Provident Fund Schemes Ordinance (the 
“Ordinance”).  The Scheme was established by a trust deed dated 31 January 2000, as 
amended (the “Trust Deed”). 

Under the Trust Deed, the Trustee is required to establish and maintain separate 
constituent funds in which contributions are invested.  The Trustee has established and 
maintained twelve constituent funds in respect of the Scheme for the year ended 31 
December 2017.  The constituent funds are only available for investment by members of 
the Scheme.  Each constituent fund (except Sun Life MPF Comprehensive Scheme MPF 
Conservative Portfolio which invests directly in permissible investments and Sun Life 
MPF Comprehensive Scheme US & Hong Kong Equity Portfolio which invests in 
two/more unit trust approved pooled investment funds (“APIFs”) and/or two or more 
approved index-tracking collective investment schemes (“ITCISs”)) primarily invests its 
assets in a single approved pooled investment fund (“APIF”), which is either a unit trust 
or an insurance policy.  Each constituent fund has a separate and distinct investment 
objective and policy.  The Scheme together with its constituent funds have been 
registered with and approved by the Mandatory Provident Fund Schemes Authority (the 
“MPFA” or “Authority”). 

As at 31 December 2017, the Scheme had twelve constituent funds as follows: 

− Sun Life MPF Comprehensive Scheme MPF Conservative Portfolio  
(formerly known as FWD MPF Comprehensive Scheme MPF Conservative Portfolio) 

− Sun Life MPF Comprehensive Scheme Capital Guaranteed Portfolio  
(formerly known as FWD MPF Comprehensive Scheme Capital Guaranteed 
Portfolio) 

− Sun Life MPF Comprehensive Scheme Age 65 Plus Portfolio  
(formerly known as FWD MPF Comprehensive Scheme Age 65 Plus Portfolio) 

− Sun Life MPF Comprehensive Scheme Stable Portfolio  
(formerly known as FWD MPF Comprehensive Scheme Stable Portfolio) 

− Sun Life MPF Comprehensive Scheme Stable Growth Portfolio  
(formerly known as FWD MPF Comprehensive Scheme Stable Growth Portfolio) 

− Sun Life MPF Comprehensive Scheme Core Accumulation Portfolio  
(formerly known as FWD MPF Comprehensive Scheme Core Accumulation Portfolio) 

− Sun Life MPF Comprehensive Scheme Balanced Growth Portfolio  
(formerly known as FWD MPF Comprehensive Scheme Balanced Growth Portfolio) 

− Sun Life MPF Comprehensive Scheme Growth Portfolio  
(formerly known as FWD MPF Comprehensive Scheme Growth Portfolio) 
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Scheme report  
for the year ended 31 December 2017 (continued) 
 

The Scheme (continued) 
− Sun Life MPF Comprehensive Scheme International Equity Portfolio  

(formerly known as FWD MPF Comprehensive Scheme International Equity 
Portfolio) 

− Sun Life MPF Comprehensive Scheme Asian Equity Portfolio  
(formerly known as FWD MPF Comprehensive Scheme Asian Equity Portfolio) 

− Sun Life MPF Comprehensive Scheme Hong Kong Equity Portfolio  
(formerly known as FWD MPF Comprehensive Scheme Hong Kong Equity Portfolio) 

− Sun Life MPF Comprehensive Scheme US & Hong Kong Equity Portfolio  
(formerly known as FWD MPF Comprehensive Scheme US & Hong Kong Equity 
Portfolio) 

Financial development 
Contributions received and receivable for the year ended 31 December 2017 by the 
Scheme were HK$442,666,182.  Benefits paid and payable and transfers out to other 
schemes (exclusive of forfeitures) for the year ended 31 December 2017 amounted to 
HK$290,037,105.  The Scheme has recognised a net profit of HK$447,861,522 for the 
year ended 31 December 2017, arising mainly from fair value gains on investments in 
constituent funds. 

Changes during the year 
1. Default Investment Strategy (“DIS”) 

As a result of the enactment of the Mandatory Provident Fund Schemes (Amendment) 
Ordinance 2016 to introduce the DIS, the Scheme has established 2 new constituent 
funds and adopted the DIS as the Scheme’s default investment choice.  With effect from 
1 April 2017, the 2 new constituent funds were offered to members.  Below table 
summarized the details of the new constituent funds: 
   

Name of new constituent 
fund 

Sun Life MPF 
Comprehensive Scheme 
Age 65 Plus Portfolio 

Sun Life MPF 
Comprehensive Scheme 
Core Accumulation 
Portfolio 

Type of Fund Mixed Assets Fund – 
Global – Maximum Equity 
25% 

Mixed Assets Fund – 
Global – Maximum Equity 
65% 

Investment Structure Invest in an APIF named 
Schroder MPF Core 20/80 
Fund, a sub-fund of 
Schroder MPF Umbrella 
Fund 

Invest in an APIF named 
Schroder MPF Core 60/40 
Fund, a sub-fund of 
Schroder MPF Umbrella 
Fund 

APIF Investment Manager Schroder Investment 
Management (Hong Kong) 
Limited 

Schroder Investment 
Management (Hong Kong) 
Limited 
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Scheme report  
for the year ended 31 December 2017 (continued) 
 

Changes during the year (continued) 
   

Name of new constituent 
fund 

Sun Life MPF 
Comprehensive Scheme 
Age 65 Plus Portfolio 

Sun Life MPF 
Comprehensive Scheme 
Core Accumulation 
Portfolio 

Investment Objective and 
Policy 

The objective is to achieve 
stable growth by investing 
in a globally diversified 
manner.  Through its 
underlying investment, the 
Portfolio will hold 20% of its 
net assets in higher risk 
assets (such as global 
equities), with the 
remainder investing in 
lower risk assets (such as 
global fixed income and 
money market 
instruments).  The asset 
allocation to higher risks 
assets may vary between 
15% and 25% due to 
differing price movements 
of various equity and bond 
markets. 

The Portfolio will hold a 
minimum of 30% of its 
assets in Hong Kong dollar 
investments at all times 
through investment in the 
underlying APIFs.  The 
Portfolio will not acquire 
any financial futures 
contracts or financial option 
contracts except for 
hedging purposes and will 
not engage in security 
lending. 

The Portfolio is considered 
low risk. 

The objective is to achieve 
capital growth by investing 
in a globally diversified 
manner.  Through its 
underlying investment, the 
Portfolio will hold 60% of its 
net assets in higher risk 
assets (such as global 
equities), with the 
remainder investing in 
lower risk assets (such as 
global fixed income and 
money market 
instruments).  The asset 
allocation to higher risks 
assets may vary between 
55% and 65% due to 
differing price movements 
of various equity and bond 
markets. 

The Portfolio will hold a 
minimum of 30% of its 
assets in Hong Kong dollar 
investments at all times 
through investment in the 
underlying APIFs.  The 
Portfolio will not acquire 
any financial futures 
contracts or financial option 
contracts except for 
hedging purposes and will 
not engage in security 
lending. 

The Portfolio is considered 
medium risk. 

Management Fees (% of 
Net Asset Value per 
annum) 

0.75% 0.75% 

Denomination Currency Hong Kong dollar Hong Kong dollar 
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Scheme report  
for the year ended 31 December 2017 (continued) 
 

Changes during the year (continued) 

2. Disposal of the Trustee and change of Sponsor of the Scheme 

On 3 August 2016, FWD Management Holdings Limited, the immediate holding 
company of the Trustee of the Scheme and FWD Life Insurance Company (Bermuda) 
Limited, the Sponsor of the Scheme and the Guarantor of the APIF invested by Sun Life 
MPF Comprehensive Scheme Capital Guaranteed Portfolio, had reached an agreement 
to, among others, dispose of the ordinary shares of the Trustee and change the Sponsor 
of the Scheme to Sun Life Hong Kong Limited. 

With effect from 3 October 2017, the name of FWD Pension Trust Limited has been 
changed to Sun Life Pension Trust Limited and the sponsor of the Scheme has been 
changed to Sun Life Hong Kong Limited. Moreover, the names of the Scheme and the 
Constituent Funds have also been changed.  Details are as follow: 
  
Name of the Scheme before 3 October 
2017 

Name of the Scheme on and after  
3 October 2017 

FWD MPF Master Trust Comprehensive 
Scheme 

Sun Life MPF Comprehensive Scheme 

 
Name of Constituent Funds before  
3 October 2017 

Name of the Scheme on and after  
3 October 2017 

FWD MPF Comprehensive Scheme MPF 
Conservative Portfolio 

Sun Life MPF Comprehensive Scheme 
MPF Conservative Portfolio 

FWD MPF Comprehensive Scheme 
Capital Guaranteed Portfolio 

Sun Life MPF Comprehensive Scheme 
Capital Guaranteed Portfolio 

FWD MPF Comprehensive Scheme Age 
65 Plus Portfolio 

Sun Life MPF Comprehensive Scheme 
Age 65 Plus Portfolio 

FWD MPF Comprehensive Scheme Stable 
Portfolio 

Sun Life MPF Comprehensive Scheme 
Stable Portfolio 

FWD MPF Comprehensive Scheme Stable 
Growth Portfolio 

Sun Life MPF Comprehensive Scheme 
Stable Growth Portfolio 

FWD MPF Comprehensive Scheme Core 
Accumulation Portfolio 

Sun Life MPF Comprehensive Scheme 
Core Accumulation Portfolio 

FWD MPF Comprehensive Scheme 
Balanced Growth Portfolio 

Sun Life MPF Comprehensive Scheme 
Balanced Growth Portfolio 

FWD MPF Comprehensive Scheme 
Growth Portfolio  

Sun Life MPF Comprehensive Scheme 
Growth Portfolio  
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Scheme report  
for the year ended 31 December 2017 (continued) 
 

Changes during the year (continued) 
  
Name of Constituent Funds before  
3 October 2017 

Name of the Scheme on and after  
3 October 2017 

FWD MPF Comprehensive Scheme 
International Equity Portfolio 

Sun Life MPF Comprehensive Scheme 
International Equity Portfolio 

FWD MPF Comprehensive Scheme Asian 
Equity Portfolio 

Sun Life MPF Comprehensive Scheme 
Asian Equity Portfolio 

FWD MPF Comprehensive Scheme Hong 
Kong Equity Portfolio 

Sun Life MPF Comprehensive Scheme 
Hong Kong Equity Portfolio 

FWD MPF Comprehensive Scheme US & 
Hong Kong Equity Portfolio 

Sun Life MPF Comprehensive Scheme US 
& Hong Kong Equity Portfolio 

Directory of parties 

Details of the Trustee and the parties appointed by the Trustee for managing the 
Scheme during the year and up to the date of this report are set out below. 
  
Trustee Sun Life Pension Trust Limited 

10th Floor, Sun Life Tower, The Gateway 
15 Canton Road, Kowloon, 
Hong Kong 

  
Sponsor of the Scheme1 Sun Life Hong Kong Limited 

10th Floor, Sun Life Tower, The Gateway 
15 Canton Road, Kowloon, 
Hong Kong 
(appointed on 3 October 2017) 

FWD Life Insurance Company (Bermuda) Limited 
28/F FWD Financial Centre 
308 Des Voeux Road Central, Hong Kong 
(retired on 2 October 2017) 

  
Guarantor for the approved pooled 
investment fund invested by Sun 
Life MPF Comprehensive Scheme 
Capital Guaranteed Portfolio 

FWD Life Insurance Company (Bermuda) Limited  
28/F FWD Financial Centre 
308 Des Voeux Road Central 
Hong Kong 
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Scheme report  
for the year ended 31 December 2017 (continued) 
 

Directory of parties (continued) 
  
Administrator of the Scheme1 BestServe Financial Limited 

10/F, One Harbourfront 
18 Tak Fung Street 
Hunghom, Kowloon 
Hong Kong 

  
Custodian RBC Investor Services Trust Hong Kong Limited 

51/F, Central Plaza 
18 Harbour Road, Wanchai 
Hong Kong 

  
Legal Advisor Deacons 

5th Floor 
Alexandra House 
18 Chater Road 
Central, Hong Kong 

  
Auditor KPMG 

8th Floor, Prince's Building 
10 Chater Road, Central 
Hong Kong 
(appointed on 1 February 2018) 

  
 Ernst & Young 

22/F, CITIC Tower 
1 Tim Mei Avenue, 
Central, Hong Kong 
(terminated on 1 February 2018) 

1 Associates of the Trustee 

Investment Managers 

Schroder Investment Management (Hong Kong) Limited 
Suite 3301, Level 33 
Two Pacific Place 
88 Queensway 
Hong Kong 
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Scheme report  
for the year ended 31 December 2017 (continued) 
 

Directory of parties (continued) 

Being the investment manager of the Sun Life MPF Comprehensive Scheme MPF 
Conservative Portfolio and the relevant underlying approved pooled investment funds 
that the following constituent funds of the Scheme have invested in: 

1. Sun Life MPF Comprehensive Scheme Age 65 Plus Portfolio 
2. Sun Life MPF Comprehensive Scheme Stable Portfolio 
3. Sun Life MPF Comprehensive Scheme Stable Growth Portfolio 
4. Sun Life MPF Comprehensive Scheme Core Accumulation Portfolio 
5. Sun Life MPF Comprehensive Scheme Balanced Growth Portfolio 
6. Sun Life MPF Comprehensive Scheme Growth Portfolio 
7. Sun Life MPF Comprehensive Scheme Asian Equity Portfolio 
8. Sun Life MPF Comprehensive Scheme Hong Kong Equity Portfolio 

State Street Global Advisors Asia Limited 

68/F, Two International Finance Centre 
8 Finance Street 
Central, Hong Kong 

Being the investment manager of the Sun Life MPF Comprehensive Scheme US & Hong 
Kong Equity Portfolio. 

FIL Investment Management (Hong Kong) Limited 

Level 21, Two Pacific Place 
88 Queensway, Admiralty 
Hong Kong 

Being the investment manager of the underlying approved pooled investment fund that 
the Sun Life MPF Comprehensive Scheme International Equity Portfolio invested in. 

FWD Life Insurance Company (Bermuda) Limited 

28/F, FWD Financial Centre 
308 Des Voeux Road Central 
Hong Kong 

Being the investment manager of the insurance policy approved pooled investment fund 
that the Sun Life MPF Comprehensive Scheme Capital Guaranteed Portfolio invested in. 

 



Sun Life MPF Comprehensive Scheme  
Year ended 31 December 2017 

8 

Scheme report 
for the year ended 31 December 2017 (continued) 
 

Directors of the Trustee 

The directors of the Trustee during the year and up to the date of this report are as 
follows: 
  
Directors Address 
  
LEE Mei Yi 
(appointed on 3 October 2017) 

10/F Sun Life Tower 
The Gateway 
15 Canton Road, Kowloon 
Hong Kong 

  
KWAN Hon Chung Gregory 
(appointed on 3 October 2017) 

10/F Sun Life Tower 
The Gateway 
15 Canton Road, Kowloon 
Hong Kong 

  
YANG Judy 
(appointed on 3 October 2017) 

10/F Sun Life Tower 
The Gateway 
15 Canton Road, Kowloon 
Hong Kong 

  
NGAN Kin Wa 
(appointed on 3 October 2017) 

10/F Sun Life Tower 
The Gateway 
15 Canton Road, Kowloon 
Hong Kong 

  
YU Tin Yau Elvin 
(independent director, appointed  
on 3 October 2017) 

10/F Sun Life Tower 
The Gateway 
15 Canton Road, Kowloon 
Hong Kong 

  
WONG David Tai Wai 
(resigned on 3 October 2017) 

28/F FWD Financial Centre 
308 Des Voeux Road Central 
Hong Kong 

  
LIPMAN Julian McQueen 
(resigned on 3 October 2017) 

22/F FWD Financial Centre 
308 Des Voeux Road Central 
Hong Kong 

  
CHUNG Martina Kit Hung 
(resigned on 3 October 2017) 

F11 Moonfair Mansion, 
11 Shiu Fai Terrace, Wanchai, 
Hong Kong 
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Scheme report  
for the year ended 31 December 2017 (continued) 
 

Directors of the Trustee (continued) 
  
Directors Address 
  
YAP E Hock 
(independent director, resigned 
on 3 October 2017) 

26H 
Shouson Hill Road 
Hong Kong 

  
CHOW Chung Kin 
(resigned on 3 October 2017) 

25/F, FWD Financial Centre 
308 Des Voeux Road Central 
Hong Kong 

Directors of the Sponsor 

The directors can be contacted at the following address: 
 
10th Floor, Sun Life Tower 
The Gateway, 15 Canton Road 
Kowloon, Hong Kong 

During the year and up to the date of this report, the directors of the Sponsor are as 
follows: 
 
CHOU Chia Ling 
Niall Mario O’HARE 
Fabien Gerald JEUDY (appointed on 12 January 2017) 
Jason Lee Clayton CARNE (appointed on 26 June 2017) 
Claude Alan ACCUM (appointed on 30 June 2017) 
Stuart John VALENTINE (appointed on 1 July 2017) 
Marwan Jason DEHNI (resigned on 12 January 2017) 
Kevin David STRAIN (resigned on 30 June 2017) 
Kenneth TOONG Ken Kwok (resigned on 1 July 2017) 

Directors of the Administrator 

The directors can be contacted at the following address: 
 
10th Floor, Sun Life Tower 
The Gateway, 15 Canton Road 
Kowloon, Hong Kong 

During the year and up to the date of this report, the directors of the Administrator are as 
follows: 
 
LUK Kwai Sim Belinda 
Shiney PRASAD 
Jeffrey Todd KOZAN (appointed on 17 January 2017) 
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Scheme report  
for the year ended 31 December 2017 (continued) 
 

Further information 

Participating employers and scheme members can obtain further information about the 
Scheme and its operation from Sun Life Retirement Scheme Hotline 3183 1900. 

 

For and on behalf of 
Sun Life Pension Trust Limited 

 

 

  
 
Director                                                       Director 

Hong Kong 
22 June 2018 
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Investment report  
for the year ended 31 December 2017 
 

Investment objectives and policies 

Each constituent fund (except Sun Life MPF Comprehensive Scheme MPF Conservative 
Portfolio which invests directly in permissible investments and Sun Life MPF 
Comprehensive Scheme US & Hong Kong Equity Portfolio which invests in two or more 
unit trust APIFs and/or two or more approved ITCISs) of the Scheme invests in an 
approved pooled investment fund (“APIF”) which is either a unit trust or an insurance 
policy approved by the Mandatory Provident Fund Schemes Authority and authorised by 
the Securities and Futures Commission. 

The constituent funds are classified into three categories in terms of risk level, namely 
low, medium or high risk.  The risk level is an illustration of the amount of risks 
associated with the relevant constituent fund by reference to the type of investments 
made by the underlying APIF.  The risk level is for reference only and is not an indication 
of the past or future performance of the constituent fund.  The risk level is solely 
assessed by the Trustee on the assumption that equities are riskier than bonds, which in 
turn are riskier than cash.  The actual risks associated with each constituent fund may 
differ from the projected risk level. 

The common investment policies, which apply to all constituent funds of the Scheme, 
and the statement of investment objectives and policies for each constituent fund are as 
follows: 

Common investment policies 

− Each constituent fund, except Sun Life MPF Comprehensive Scheme MPF 
Conservative Portfolio (which invests directly in permissible investments) and Sun 
Life MPF Comprehensive Scheme US & Hong Kong Equity Portfolio (which invests 
in two or more unit trust APIFs and/or two or more approved ITCISs), invests its 
assets in a single APIF but may also hold up to 5% of its assets in cash from time 
to time for ancillary purposes such as for meeting redemption requests, or for 
defraying operating expenses. 

− Except Sun Life MPF Comprehensive Scheme MPF Conservative Portfolio and 
Sun Life MPF Comprehensive Scheme US & Hong Kong Equity Portfolio, none of 
the other constituent funds has direct holdings of equities or bonds. 

− None of the constituent funds will neither trade in futures or options nor lend 
securities. 

− Each constituent fund is subject to the investment and borrowing restrictions in 
Schedule 1 of the Mandatory Provident Fund Schemes (General) Regulation (the 
“General Regulation”). 
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Investment report  
for the year ended 31 December 2017 (continued) 
 

Investment objectives and policies (continued) 
Investment objectives and policies 
   

Name of constituent fund 

Investment objective of 
the constituent fund and 
the underlying APIF 

Investment policy of the 
constituent fund or the 
underlying APIF 

Sun Life MPF 
Comprehensive Scheme 
MPF Conservative Portfolio 

To provide a return, after 
administrative expenses, 
which matches or exceeds 
the Hong Kong dollar 
savings rate.   

The fund is considered low 
risk. 

The mix of the investments 
is 70%-100% in deposits 
and debt securities; 0%-
30% in cash. It must hold 
100% of its assets in Hong 
Kong dollar investments.  
The portfolio average 
remaining maturity must not 
exceed ninety days.  It will 
not trade futures or options 
and will not engage in 
security lending. 

Sun Life MPF 
Comprehensive Scheme 
Capital Guaranteed 
Portfolio 

To provide capital security 
at the end of every 5 years 
and to seek long term 
capital appreciation. The 
return is expected to be 
stable and slightly in 
excess of Hong Kong 
inflation.   

The fund is considered low 
risk. 

The Capital Guaranteed 
Policy invests into the 
Schroder IPF Global 
Balanced Fund (the “Global 
Balanced Fund”) of the 
Schroder Institutional 
Pooled Funds, an APIF.  
The investment strategy of 
the Global Balanced Fund 
would include equities, 
bonds, and cash and cash 
equivalents.  The current 
proposed asset allocation is 
Equities: 0%-30%, Bonds: 
67%-95%, and Cash and 
cash equivalents: 0%-33% 
respectively.  The 
investments are globally 
diversified but with a bias 
towards Hong Kong. It will 
hold a minimum of 67% of 
its assets in Hong Kong 
dollar investments at all 
times through direct 
holdings in equities, bonds 
and cash and/or through 
currency hedging.  It will 
not trade futures or options 
and will not engage in 
security lending. 
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Investment report  
for the year ended 31 December 2017 (continued) 
 

Investment objectives and policies (continued) 
   

Name of constituent fund 

Investment objective of 
the constituent fund and 
the underlying APIF 

Investment policy of the 
constituent fund or the 
underlying APIF 

Sun Life MPF 
Comprehensive Scheme 
Age 65 Plus Portfolio 

To achieve stable growth 
by investing in a globally 
diversified manner. 
The fund is considered low 
risk. 

Through its underlying 
investment, the Portfolio 
will hold 20% of its net 
assets in higher risk assets 
(such as global equities), 
with the remainder 
investing in lower risk 
assets (such as global fixed 
income and money market 
instruments).  The asset 
allocation to higher risks 
assets may vary between 
15% and 25% due to 
differing price movements 
of various equity and bond 
markets. 
It will hold a minimum of 
30% of its assets in Hong 
Kong dollar investments at 
all times through 
investment in the 
underlying APIFs.  It will not 
acquire any financial 
futures contracts or 
financial option contracts 
except for hedging 
purposes and will not 
engage in security lending. 
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Investment report  
for the year ended 31 December 2017 (continued) 
 

Investment objectives and policies (continued) 
   

Name of constituent fund 

Investment objective of 
the constituent fund and 
the underlying APIF 

Investment policy of the 
constituent fund or the 
underlying APIF 

Sun Life MPF 
Comprehensive Scheme 
Stable Portfolio 

To achieve a long term 
return in line with Hong 
Kong price inflation (as 
measured by the Consumer 
Price Index Type A). 
The fund is considered 
medium risk. 

The principal underlying 
investments will be quoted 
securities, government and 
corporate bonds and cash 
deposits worldwide.  It is 
thus globally diversified but 
is biased towards Hong 
Kong. 
The current proposed asset 
allocation is (1) Equities 
(15%-40%): Hong Kong 
(0%-20%), Asia ex Hong 
Kong ex Japan (0%-15%), 
the United States (0%-
15%), Japan (0%-10%), 
Europe (0%-10%), Others 
(0%-5%), (2) Bonds (40%-
70%): United States dollar 
(5%-60%), Global 
currencies ex the United 
States dollar ex Hong Kong 
dollar (5%-40%), Hong 
Kong dollar (0%-50%), (3) 
Cash or cash equivalents 
(0%-30%). 
It will hold a minimum of 
30% of its assets in Hong 
Kong dollar investments at 
all times through 
investment in other 
Schroder managed funds 
and cash and/or through 
currency hedging. 
It will not engage in security 
lending but may trade in 
financial futures contracts 
or financial options 
contracts for hedging 
purposes only. 
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Investment report  
for the year ended 31 December 2017 (continued) 
 

Investment objectives and policies (continued) 
   

Name of constituent fund 

Investment objective of 
the constituent fund and 
the underlying APIF 

Investment policy of the 
constituent fund or the 
underlying APIF 

Sun Life MPF 
Comprehensive Scheme 
Stable Growth Portfolio 

To achieve a long term 
return in excess of Hong 
Kong price inflation (as 
measured by the Consumer 
Price Index Type A). 
The fund is considered 
medium risk. 

The principal underlying 
investments will be in 
quoted securities, 
government and corporate 
bonds and cash deposits 
worldwide. It is a globally 
diversified portfolio biased 
towards Hong Kong.  The 
current proposed asset 
allocation is (1) Equities 
(30% - 60%): Hong Kong 
(5% - 30%), Asia ex Hong 
Kong ex Japan (0% - 15%), 
the United States (0% - 
25%), Japan (0% - 15%), 
Europe (0% - 15%), Others 
(0% - 5%), (2) Bonds (20% 
- 60%): the United States 
dollar (5% - 55%), Global 
currencies ex the United 
States dollar ex Hong Kong 
dollar (5% - 60%), Hong 
Kong dollar (0% - 30%), (3) 
Cash or cash equivalents 
(0% - 20%).  It will hold a 
minimum of 30% of its 
assets in Hong Kong dollar 
investments at all times 
through investment in other 
Schroder managed funds 
and cash and/or through 
currency hedging.  It will 
not engage in security 
lending but may trade in 
financial futures contracts 
or financial options 
contracts for hedging 
purposes only. 
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Investment report  
for the year ended 31 December 2017 (continued) 
 

Investment objectives and policies (continued) 
   

Name of constituent fund 

Investment objective of 
the constituent fund and 
the underlying APIF 

Investment policy of the 
constituent fund or the 
underlying APIF 

Sun Life MPF 
Comprehensive Scheme 
Core Accumulation 
Portfolio 

To achieve capital growth 
by investing in a globally 
diversified manner. 

The fund is considered 
medium risk. 

Through its underlying 
investment, the Portfolio 
will hold 60% of its net 
assets in higher risk assets 
(such as global equities), 
with the remainder 
investing in lower risk 
assets (such as global fixed 
income and money market 
instruments).  The asset 
allocation to higher risks 
assets may vary between 
55% and 65% due to 
differing price movements 
of various equity and bond 
markets. 
The Portfolio will hold a 
minimum of 30% of its 
assets in Hong Kong dollar 
investments at all times 
through investment in the 
underlying APIFs.  The 
Portfolio will not acquire 
any financial futures 
contracts or financial option 
contracts except for 
hedging purposes and will 
not engage in security 
lending. 
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Investment report  
for the year ended 31 December 2017 (continued) 
 

Investment objectives and policies (continued) 
   

Name of constituent fund 

Investment objective of 
the constituent fund and 
the underlying APIF 

Investment policy of the 
constituent fund or the 
underlying APIF 

Sun Life MPF 
Comprehensive Scheme 
Balanced Growth Portfolio 

To achieve a long term 
return in excess of salary 
inflation in Hong Kong (as 
indicated by the Hong Kong 
Monthly Digest of Statistics 
as published by the Census 
and Statistics Department 
of the Government of Hong 
Kong Special 
Administrative Region). 
The fund is considered high 
risk. 

The principal underlying 
investments will be in 
quoted securities, 
government and corporate 
bonds and cash deposits 
worldwide.  It is thus 
globally diversified but is 
biased towards Hong Kong. 
The current proposed asset 
allocation is (1) Equities 
(45%-85%): Hong Kong 
(10%-40%), Asia ex Hong 
Kong ex Japan (0%-25%), 
the United States (5%-
30%), Japan (0%-20%), 
Europe (0%-25%), Others 
(0%-10%), (2) Bonds (0%-
40%): United States dollar 
(0%-25%), Global 
currencies ex United States 
dollar ex Hong Kong dollar 
(0%-40%), HK dollar (0%-
20%), (3) Cash or cash 
equivalents (0%-20%). 
It will hold a minimum of 
30% of its assets in Hong 
Kong dollar investments at 
all times through 
investment in other 
Schroder managed funds 
and cash and/or through 
currency hedging. 
It will not engage in security 
lending but may trade in 
financial futures contracts 
or financial options 
contracts for hedging 
purposes only. 
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Investment report  
for the year ended 31 December 2017 (continued) 
 

Investment objectives and policies (continued) 
   

Name of constituent fund 

Investment objective of 
the constituent fund and 
the underlying APIF 

Investment policy of the 
constituent fund or the 
underlying APIF 

Sun Life MPF 
Comprehensive Scheme 
Growth Portfolio 

To achieve a long term 
return in excess of salary 
inflation in Hong Kong (as 
indicated by the Hong Kong 
Monthly Digest of Statistics 
as published by the Census 
and Statistics Department 
of the Government of Hong 
Kong Special 
Administrative Region). 
The fund is considered high 
risk. 

The principal underlying 
investments will be in 
quoted securities, 
government and corporate 
bonds and cash deposits 
worldwide. It is a globally 
diversified portfolio biased 
towards Hong Kong.  The 
current proposed asset 
allocation of the portfolio is 
(1) Equities (60% - 100%): 
Hong Kong (0% - 50%), 
Asia ex Hong Kong ex 
Japan (0% - 30%), the 
United States (0% - 40%), 
Japan (0% - 20%), Europe 
(0% - 30%), Others (0% - 
5%), (2) Bonds (0% - 
20%): United States dollar 
(0% - 15%), Global 
currencies ex United States 
dollar ex Hong Kong dollar 
(0% - 20%), Hong Kong 
dollar (0% - 10%), (3) Cash 
or cash equivalents (0% - 
30%).  It will hold a 
minimum of 30% of its 
assets in Hong Kong dollar 
investments at all times 
through investment in other 
Schroder managed funds 
and cash and/or through 
currency hedging. 
It will not engage in security 
lending but may trade in 
financial futures contracts 
or financial options 
contracts for hedging 
purposes only. 
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Investment report  
for the year ended 31 December 2017 (continued) 
 

Investment objectives and policies (continued) 
   

Name of constituent fund 

Investment objective of 
the constituent fund and 
the underlying APIF 

Investment policy of the 
constituent fund or the 
underlying APIF 

Sun Life MPF 
Comprehensive Scheme 
International Equity 
Portfolio 

To focus investment into 
the global equity markets, 
to produce returns that are 
related to those achieved 
on the major world stock 
market indices and to 
manage the volatility of 
returns in the short term. 
The fund is considered high 
risk. 

The indicative asset 
allocation is as follows: 
Equities 98%, Bonds 0%, 
Cash 2%.  It should be noted 
that the actual portfolio will at 
times vary considerably as 
market, political, structural, 
economic and other 
conditions change. It may 
engage in security lending 
and repurchase transactions 
and may also acquire 
financial futures contracts 
and financial options 
contracts for hedging 
purposes only. 

Sun Life MPF 
Comprehensive Scheme 
US & Hong Kong Equity 
Portfolio 

To achieve long term 
capital appreciation. 
The fund is considered high 
risk. 

The asset allocation of the 
US & Hong Kong Equity 
Portfolio (taking into 
account its investments in 
the underlying APIFs and/ 
or approved ITCISs) is (1) 
Equities (90% to 100%): 
the United States (50%-
70%), Hong Kong (30%-
50%), (2) Cash or cash 
equivalents (0%-10%).  
The US & Hong Kong 
Equity Portfolio will hold a 
minimum of 30% of its 
assets in Hong Kong dollar 
investments at all times 
through investment in 
APIFs and/ or approved 
ITCISs denominated in 
Hong Kong dollar, and cash 
and/or through currency 
hedging.  The US & Hong 
Kong Equity Portfolio will 
not acquire any financial 
futures contracts or 
financial option contracts 
except for hedging 
purposes and will not 
engage in security lending. 
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Investment report  
for the year ended 31 December 2017 (continued) 
 

Investment objectives and policies (continued) 
   

Name of constituent fund 

Investment objective of 
the constituent fund and 
the underlying APIF 

Investment policy of the 
constituent fund or the 
underlying APIF 

Sun Life MPF 
Comprehensive Scheme 
Asian Equity Portfolio 

To achieve long term 
capital growth and the long 
term return is expected to 
be modestly in excess of 
Hong Kong price inflation 
(as measured by Consumer 
Price Index Type A). 
The fund is considered 
relatively high risk. 

The non-cash investments 
primarily invest in Asian 
(ex-Japan) equities. It may 
hold cash, bank deposits or 
cash equivalents for 
ancillary purposes.  The 
current proposed asset 
allocation is (1) Equities 
(60%-100%): Hong Kong 
(20%-70%), Singapore 
(0%-30%), Malaysia (0%-
20%), Korea (0%-40%), 
Taiwan (0%-40%), Thailand 
(0%-20%), Philippines (0%-
10%), India (0%-40%), 
others (0%-10%), (2) Cash 
or cash equivalents (0%-
40%). 
It will hold a minimum of 
30% of its assets in Hong 
Kong dollar investments at 
all times through 
investments in direct 
holdings in equities, and 
cash and/or through 
currency hedging. It will not 
acquire any financial 
futures contracts or 
financial options contracts 
except for hedging 
purposes and will not 
engage in security lending. 
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Investment report  
for the year ended 31 December 2017 (continued) 
 

Investment objectives and policies (continued) 
   

Name of constituent fund 

Investment objective of 
the constituent fund and 
the underlying APIF 

Investment policy of the 
constituent fund or the 
underlying APIF 

Sun Life MPF 
Comprehensive Scheme 
Hong Kong Equity Portfolio 

To achieve long term 
capital appreciation. 
The fund is considered 
relatively high risk. 

The non-cash investments 
primarily invest in Hong 
Kong equities. It may invest 
up to 100% in quoted 
securities of companies 
established in or whose 
business is connected with 
the economy of Hong 
Kong.  The current 
proposed asset allocation is 
(1) Equities (90%-100%): 
Hong Kong (90%-100%), 
(2) Cash or cash 
equivalents (0%-10%).  It 
will maintain a minimum 
Hong Kong currency 
exposure of 30% at all 
times.  It will not acquire 
any financial futures 
contract or financial option 
contracts except for 
hedging purposes and has 
no current intention to 
engage in security lending. 
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Investment report  
for the year ended 31 December 2017 (continued) 
 

Investment analysis and commentary 

Global stock markets enjoyed broad rally in 2017, mainly driven by economic recoveries 
in several markets, strong earnings growth and relatively low interest rates.  The political 
climate in the U.S. was largely ignored and stability was restored via elections in France, 
Germany and Japan. Several indexes achieved record highs driven by strong gains in 
the fourth quarter.  The U.S., Europe, Asia and Global equity indexes returned over 20% 
(USD) for the year. The MSCI AC Asia ex Japan was one of the best performing indexes 
with a return of 42.1%. Style factors as measured by value and growth also performed in 
double digits in 2017.  Modest and telegraphed rate hikes by the US Fed was well 
received by investors.  During the year, escalating tension and rhetoric between US and 
North Korea, political upheaval in Europe with the Catalan separatist movement in Spain 
and an inconclusive German election have done little to dampen strong momentum and 
sentiment of global market. 

U.S. equities had a strong 2017 with the S&P 500 index rising by 22%. The DJIA rose by 
28% and the NASDAQ increased by nearly 30%. Sectors such as Health Care, 
Consumer Discretionary and Information Technology contributed to the positive 
performance.  Positive macroeconomic data and strong corporate earnings helped 
provide a platform for growth. Residential investment spending also reversed its 
downtrend in the last quarter as both sales and new building permit rose in October. 
Inflation remained static as core inflation hovered below the longer-run objective of 2.0%, 
while headline inflation ended the year at 2.1%.  The Federal Reserve increased the 
federal funds rate to a range of 1.25% - 1.50% from 1.0% - 1.25%.  The shift in policy 
comes as the US economy, labour market and financial system have gained strength. 
Policy makers also expect the economy to benefit from a package of tax cuts.  

Eurozone markets had a negative Q4 2017. However, over the year, the MSCI EMU 
Index returned 29%.  In Europe, real GDP grew by another 0.6% quarter over quarter in 
Q3. Domestic demand remained the key driver, supported by fixed investment spending. 
Net exports and changes in inventories also helped the expansion, albeit to a lesser 
extent. Inflation in November was estimated to be 1.5%, up from 1.4% in October, where 
the increase was mainly driven by energy and food prices. Central bank stimulus 
measures provided a boost to the financial markets.  Most sectors enjoyed positive 
returns. Industrial stocks gained 17% driven by demand for airplanes. In the UK, the 
Bank of England’s monetary policy committee raised interest rates for the first time since 
November 2007. 



Sun Life MPF Comprehensive Scheme  
Year ended 31 December 2017 

23 

Investment report  
for the year ended 31 December 2017 (continued) 
 

Investment analysis and commentary (continued) 

Within Asia-Pacific, equities of all developed markets in the region climbed, led by Hong 
Kong.  The MSCI Hong Kong index surged mirroring robust gains in China. Almost all 
stocks in the index had double-digit returns led by Macau-based casino operators. 
Financials such as AIA and Hong Kong Exchange and Clearing lifted markets.  The 
market was buoyed by synchronized global economic growth, modest inflation, and 
ample liquidity in financial system and money inflows from mainland China. Despite 
heightened tension and rhetoric between US and North Korea and uncertainty in global 
politics, Hong Kong market maintained its steady ascend on the back of bullish 
sentiment and strong capital inflow. Growing acceptance of the Shenzhen and Shanghai 
Stock Connect Schemes facilitated money inflows from mainland China and buoyed 
market turnover, reaching the highest annual turnover since 2009. 

Japanese equities also rose sharply over the year.  There was a significant pick-up in net 
purchases of Japanese equities by foreign investors, which helped to maintain 
momentum in the markets after the election. Monetary policy was unchanged throughout 
the year.  The IT sector led Japanese equities higher while automobile manufacturers 
lagged. 

Emerging markets (as measured by the MSCI EM Index) had their strongest annual gain 
since 2009. The index surged to over 37%. Most countries in the index had high double-
digit returns. The top performing countries in Asia were China (50.9%), Korea (48%), 
India (38.9%) and Thailand (35%).  Qatar is the only country that declined in 2017. 
Chinese IT stock led the charge as companies such as Tencent and Alibaba doubled in 
value.  The fears of a hard landing did not materialize and Chinese financials rallied. 
Indian stocks climbed despite above average valuations as the government announced 
plans for a major recapitalization for state-controlled banks.  Mexico and Brazil posted 
double-digit returns for the year despite having negative returns in the fourth quarter. 

Global bonds generated solid returns, including developed and EM debt. The Bloomberg 
Barclays Global Aggregate Index returned 7.4%.  The U.S. aggregate index returned 
3.5%. The U.S. Federal Reserve raised interest rates three times over the year. High 
yield bonds outperformed investment grade corporate bonds in the U.S. Emerging 
market bonds as measured by the JPM EMBI Global Diversified Index returned 10.3%. 
The ECB and the BoJ kept interest rates the same throughout the year.  The USD fell 
against the Euro, the Yen and other currencies.  The Federal Reserve raised rates three 
times by 75 bps over the course of the year. Corporate bond spreads tightened by 30 
bps. In Europe, sovereign debt prices were supported by the ECB stimulus program and 
strong investor demand for long dated bonds.  Yields in Germany and Italy rose, while 
the Pound and Euro both rallied against the dollar.  EM bonds also rallied in both the 
USD and local currency issues. As for Japan, there was little change in inflation outlook 
and monetary policy. 10-year Japan government bond yield moved marginally up by 0.2 
bps to 0.048%. 
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Investment report  
for the year ended 31 December 2017 (continued) 
 

Investment analysis and commentary (continued) 

The Renminbi (RMB) strengthened against US dollar throughout the year primarily on 
the back of weak US dollar that buoyed most currencies.  The decision by MSCI to 
include China A-share into its emerging market equity indexes at mid-year also boosted 
the attractiveness of the RMB.  At year-end, the Central Economic Work Conference 
confirmed its intention to maintain a prudent and neutral monetary policy.  Stable policy 
plus improving economic growth led investors to stay positive on RMB. 

In Hong Kong, ample liquidity in the banking system and stabilization of RMB exchange 
rate helped Hong Kong government bonds to outperform US counterpart of similar 
tenure early in the year.  Additional issuance of Exchange Fund Note and stock IPOs 
locked up record funds in the second half resulted in tighter liquidity condition and 
exerted upward pressure on Hong Kong bond yield. For the full year, yields of 2-year, 5-
year and 10-year Exchange Fund Note moved up by 1 bps to 1.30%, up by 8 bps to 
1.64% and down by 10 bps to 1.75% respectively.  Meanwhile 2-year, 5-year and 10-
year US government bond yields moved up by 69 bps to 1.88%, up by 28 bps to 2.21% 
and down by 4 bps to 2.41%. 
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Investment report 
for the year ended 31 December 2017 (continued)  
 
Trustee’s commentary   
 
Analysis of the investments held by the Scheme  
 Annualized return (in terms of %) 

1 year 5 years 10 years 
Since 

Launch 
  
Sun Life MPF Comprehensive Scheme 

MPF Conservative Portfolio  
Launch date: 01/12/2000 
 

0.00 0.00 0.12 0.63 

Benchmark/Performance Target  

Hong Kong Dollar Savings Rate 
 

0.01 0.01 0.02 0.49 

Deviation from the 
benchmark/performance target  

 

below below above above 

Trustee’s commentary The performances were above benchmark/ 
performance target for 10 years and since 
launch; slightly below the benchmark/ 
performance target for 1 year and 5 years. 
As we enter Q2 2018, the manager’s 
overall scenario is that global growth 
remains buoyant and major central banks 
maintain accommodative monetary policies 
even if they hike policy rates very 
gradually.  Yield curve is still on a flattening 
bias and inflation is still largely underpriced 
even as commodity prices are inching up. 
Against such a backdrop, the manager 
favours an underweight overall duration 
stance, particularly in the long end of the 
Hong Kong government yield curve. 
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Investment report 
for the year ended 31 December 2017 (continued) 
 
Trustee’s commentary (continued) 
 
Analysis of the investments held by the Scheme (continued) 

 Annualized return (in terms of %) 

1 year 5 years 10 years 
Since 

Launch 
  

Sun Life MPF Comprehensive Scheme 
Capital Guaranteed Portfolio 
Launch date: 01/12/2000 
 

5.31 0.58 1.55 3.10 

Benchmark/Performance Target  

Hong Kong Inflation Rate 
 

1.50 3.80 3.50 1.80 

Deviation from the 
benchmark/performance target  

 

above below below above 

Trustee’s commentary The performances were above benchmark/ 
performance target for 1 year and since 
launch; below the benchmark/performance 
target for 5 years and 10 years. Both equity 
and fixed income saw gains in 2017.  As a 
result, 2017 was one of the better 
performing years in recent history for the 
fund, which delivered a solid single-digit 
return.  This was also bolstered by the 
fund’s allocation and stock selection in 
Hong Kong equities, which happened to be 
one of the best performing markets in 2017. 

 
Sun Life MPF Comprehensive Scheme 

Age 65 Plus Portfolio  
Launch date: 01/04/2017 

N/A N/A N/A N/A 

Benchmark/Performance Target  

 
N/A N/A N/A N/A 

Deviation from the 
benchmark/performance target  

N/A N/A N/A N/A 

Trustee’s commentary No figures are available for Sun Life MPF 
Comprehensive Scheme Age 65 Plus 
Portfolio as the fund’s launch date was 1 
April 2017. 

  



Sun Life MPF Comprehensive Scheme  
Year ended 31 December 2017 

27 

Investment report 
for the year ended 31 December 2017 (continued) 
 

Trustee’s commentary (continued) 
 
Analysis of the investments held by the Scheme (continued) 

 Annualized return (in terms of %) 

1 year 5 years 10 years 
Since 

Launch 
  

Sun Life MPF Comprehensive Scheme 
Stable Portfolio  
Launch date: 01/12/2000 
 

10.86 1.76 1.74 2.28 

Benchmark/Performance Target  

Consumer Price Index Type A 
 

1.50 3.80 3.50 1.80 

Deviation from the 
benchmark/performance target  

 

above below below above 

Trustee’s commentary The performance were above benchmark/ 
performance target for 1 year and since 
launch; below the benchmark/performance 
target for 5 years and 10 years. The 
underlying fund manager remains 
optimistic when looking at prospects for 
2018 but are cognisant of potential risks. 
Stock valuations are being supported by 
strong corporate earnings growth, but are 
undeniably elevated when compared with 
long-term averages and do not leave a 
great deal of margin for error. Growth is on 
an extremely firm footing and there 
appears to be little to arrest the 
momentum. Financial assets are clearly 
discounting this, however. In the riskier 
areas of fixed income, such as credit, it 
becomes increasingly important to be 
selective. A growth setback may have a 
greater than usual impact on risk assets. 
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Investment report 
for the year ended 31 December 2017 (continued) 
 

Trustee’s commentary (continued) 
  
Analysis of the investments held by the Scheme (continued) 
 Annualized return (in terms of %) 

1 year 5 years 10 years 
Since 

Launch 
  
Sun Life MPF Comprehensive Scheme 

Stable Growth Portfolio  
Launch date: 01/12/2000 
 

15.75 3.66 1.50 2.74 

Benchmark/Performance Target  

Consumer Price Index Type A 
 

1.50 3.80 3.50 1.80 

Deviation from the 
benchmark/performance target  

 

above below below above 

Trustee’s commentary The performance were above benchmark/ 
performance target for 1 year and since 
launch; below the benchmark/ 
performance target for 5 years and 10 
years. The underlying fund manager 
remains optimistic when looking at 
prospects for 2018 but are cognisant of 
potential risks. Stock valuations are being 
supported by strong corporate earnings 
growth, but are undeniably elevated when 
compared with long-term averages and do 
not leave a great deal of margin for error. 
Growth is on an extremely firm footing and 
there appears to be little to arrest the 
momentum. Financial assets are clearly 
discounting this, however. In the riskier 
areas of fixed income, such as credit, it 
becomes increasingly important to be 
selective. A growth setback may have a 
greater than usual impact on risk assets. 
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Investment report 
for the year ended 31 December 2017 (continued) 
 

Trustee’s commentary (continued)  
 
Analysis of the investments held by the Scheme (continued) 

 Annualized return (in terms of %) 

1 year 5 years 10 years 
Since 

Launch 
  

Sun Life MPF Comprehensive Scheme 
Core Accumulation Portfolio 
Launch date: 01/04/2017 

N/A N/A N/A N/A 

Benchmark/Performance Target  

 
N/A N/A N/A N/A 

Deviation from the 
benchmark/performance target  

N/A N/A N/A N/A 

Trustee’s commentary No figures are available for Sun Life MPF 
Comprehensive Scheme Core Accumulation 
Portfolio as the fund’s launch date was 1 April 
2017. 

 
Sun Life MPF Comprehensive Scheme 

Balanced Growth Portfolio 
Launch date: 01/12/2000 

20.76 5.76 3.17 4.40 

Benchmark/Performance Target  

Hong Kong Salary Inflation Rate 
3.70 4.10 4.00 N/A 

Deviation from the 
benchmark/performance target  

above above below N/A 

Trustee’s commentary The performance were above benchmark/ 
performance target for 1 year and 5 years; 
below the benchmark/ performance target for 
10 years. The underlying fund manager 
remains optimistic when looking at prospects 
for 2018 but are cognisant of potential risks. 
Stock valuations are being supported by strong 
corporate earnings growth, but are undeniably 
elevated when compared with long-term 
averages and do not leave a great deal of 
margin for error. Growth is on an extremely firm 
footing and there appears to be little to arrest 
the momentum. Financial assets are clearly 
discounting this, however. In the riskier areas 
of fixed income, such as credit, it becomes 
increasingly important to be selective. A growth 
setback may have a greater than usual impact 
on risk assets. 
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Investment report 
for the year ended 31 December 2017 (continued) 
 

Trustee’s commentary (continued)  
 
Analysis of the investments held by the Scheme (continued) 

 Annualized return (in terms of %) 

1 year 5 years 10 years 
Since 

Launch 
  

Sun Life MPF Comprehensive Scheme 
Growth Portfolio 
Launch date: 01/12/2000 
 

25.75 7.25 1.90 3.76 

Benchmark/Performance Target  

Hong Kong Salary Inflation Rate 
 

3.70 4.10 4.00 N/A 

Deviation from the 
benchmark/performance target  

 

above above below N/A 

Trustee’s commentary The performance were above benchmark/ 
performance target for 1 year and 5 years; 
below the benchmark/ performance target 
for 10 years. The underlying fund manager 
remains optimistic when looking at 
prospects for 2018 but are cognisant of 
potential risks. Stock valuations are being 
supported by strong corporate earnings 
growth, but are undeniably elevated when 
compared with long-term averages and do 
not leave a great deal of margin for error. 
Growth is on an extremely firm footing and 
there appears to be little to arrest the 
momentum. Financial assets are clearly 
discounting this, however. In the riskier 
areas of fixed income, such as credit, it 
becomes increasingly important to be 
selective. A growth setback may have a 
greater than usual impact on risk assets. 
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Investment report 
for the year ended 31 December 2017 (continued) 
 

Trustee’s commentary (continued)  
 
Analysis of the investments held by the Scheme (continued) 
 Annualized return (in terms of %) 

1 year 5 years 10 years 
Since 

Launch 
  

Sun Life MPF Comprehensive Scheme 
International Equity Portfolio 
Launch date: 01/12/2000 

18.97 9.03 2.34 3.95 

Benchmark/Performance Target  

Lipper MPF Global Equity Fund category 
median 

21.49 9.19 2.56 3.56 

Deviation from the benchmark/performance 
target  

below below below above 

Trustee’s commentary The performance were above the benchmark/ 
performance target for since launch; below the 
benchmark/ performance target for 1 year, 5 
years and 10 years. Over the year, the 
manager reduced the allocation to US and 
Asia Pacific equities in favour of other regions. 
US economic data remains robust and 
investors expect the passage of the US tax 
reform bill to have a positive impact on 
corporates. However, risks of wage inflation 
and tighter-than-expected monetary policy are 
increasing. Meanwhile, a stronger US dollar 
poses a risk to Asia Pacific equities. 
Elsewhere, the underlying manager marginally 
increased the allocation to European equities. 
Although economic fundamentals in Europe 
remain strong, the performance of European 
equities may be capped due to a strong euro 
and political uncertainty. The underlying 
manager retains a positive view on Hong Kong 
equities owing to robust private sector 
corporate earnings. The fund delivered 
negative returns as the underlying holdings in 
the US and Europe detracted from 
performance. On a positive note, the allocation 
to Asia Pacific and Hong Kong equities added 
value. In Japan, strong security selection 
supported returns. The export-driven Asia-
Pacific region and Japan benefited from the 
continued pick-up in the global economic cycle 
and consumer confidence. Within European 
equities, political uncertainty around drug 
pricing and competition negatively impacted 
the performance of health care holdings. In the 
US, shares in a petroleum company and a 
globally diversified industrial company declined 
due to lower profit guidance. 
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Investment report 
for the year ended 31 December 2017 (continued) 
 

Trustee’s commentary (continued)  
 
Analysis of the investments held by the Scheme (continued) 
 Annualized return (in terms of %) 

 1 year 5 years 10 years 
Since 

Launch 
  

Sun Life MPF Comprehensive Scheme 
Asian Equity Portfolio 
Launch date: 01/12/2000 

38.69 7.03 3.05 7.23 

Benchmark/Performance Target  

Consumer Price Index Type A 
1.50 3.80 3.50 1.80 

Deviation from the 
benchmark/performance target  

above above below above 

Trustee’s commentary The performance were above benchmark/ 
performance target for 1 year, 5 years and since 
launch; below the benchmark/ performance 
target for 10 years. Asian equities finished the 
year with another quarter of strong performance 
in Q4. India and Korea generated the strongest 
gains. India outperformed as the government 
announced plans for a significant recapitalisation 
for state-controlled banks. Korea benefited from 
China’s effort to reset relations, which had 
deteriorated after South Korea proceeded with 
its THAAD missile deployment. Hong Kong and 
China recorded strong gains but finished slightly 
behind the index. In China, Q3 GDP growth was 
stable at 6.8% although higher frequency data 
reflected a moderate deterioration in activity. The 
19th Communist Party Congress was held 
during October and emphasised a focus on the 
quality of growth while addressing structural 
risks.  In addition, China’s increased scrutiny and 
regulation over the shadow banking sector has 
led to hardening of bond yields over the recent 
months. Elsewhere, Thai stocks outperformed, 
supported by upbeat GDP numbers. Indonesian 
stocks performed in-line with the broader market. 
Taiwanese stocks underperformed amid the 
volatility in technology stocks during the quarter. 
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Investment report 
for the year ended 31 December 2017 (continued) 
 

Trustee’s commentary (continued) 
  
Analysis of the investments held by the Scheme (continued) 
 Annualized return (in terms of %) 

 1 year 5 years 10 years 
Since 

Launch 
  

Sun Life MPF Comprehensive Scheme 
Hong Kong Equity Portfolio 
Launch date: 01/12/2000 
 

37.52 6.79 2.04 9.44 

Benchmark/Performance Target  

Lipper MPF Hong Kong Equity Fund 
Category Median 

 

40.52 7.47 2.04 8.11 

Deviation from the 
benchmark/performance target  

 

below below in-line above 

Trustee’s commentary The performance were above benchmark/ 
performance target for since launch and 
in-line with the benchmark/ performance 
target for 10 years; below the benchmark/ 
performance target for 1 year and 5 years. 
Hong Kong and China equities recorded 
positive returns in the fourth quarter of 
2017. Chinese equities advanced as the 
3Q real GDP growth came broadly in line 
with expectations, rising 6.8% year-on-
year. The announcement of a targeted 
Reserve Ratio Requirement (RRR) cut for 
some banks that would go into effect in 
2018 also supported sentiment for 
Chinese banking stocks. Consumer 
staples and healthcare were the best 
performing sectors. Properties rebounded 
amid the stabilising home prices and 
housing activities.  In Hong Kong, stocks 
delivered positive returns with Macau 
gaming stocks in particular performing 
well. Hong Kong banks also advanced on 
the back of rising interbank rates. 
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Investment report 
for the year ended 31 December 2017 (continued) 
 

Trustee’s commentary (continued)  
 
Analysis of the investments held by the Scheme (continued) 
 Annualized return (in terms of %) 

 1 year 5 years 10 years 
Since 

Launch 
  

Sun Life MPF Comprehensive Scheme 
US & Hong Kong Equity Portfolio 
Launch date: 17/02/2014 
 

27.92 N/A N/A 10.39 

Benchmark/Performance Target  

 
N/A N/A N/A N/A 

Deviation from the 
benchmark/performance target  

 

N/A N/A N/A N/A 

Trustee’s commentary The main performance attribution factors 
include cash drag, transaction costs, 
cumulative security mis-weights, 
compounding effect, dividend withholding 
tax, ETF premium /discount against its net 
asset value, trading execution 
performance, FX execution performance, 
etc. 

State Street Global Advisors Asia Limited 
continue to position our portfolios to 
generate returns while attempting to 
minimize transaction costs. A series of 
controls exist to help limit any deviations in 
strategies, including daily tracking 
assessments, ex-ante and ex-post 
performance analyses, annual portfolio 
evaluations, etc. 
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Investment report 
for the year ended 31 December 2017 (continued) 
 

Trustee’s commentary (continued)  
 
Trustee’s assessment framework and action  
On a quarterly basis, the Board of Trustee meets to discuss the operational and 
investment performance of the Sun Life MPF Comprehensive Scheme (the “Scheme”). 
Evaluation of investment performance considers both qualitative and quantitative 
factors. These include a review of the firm (ownership, turnover of key personnel, 
assets under management, and regulation and/or compliance) and the fund (turnover of 
key investment professionals, investment process, investment policies, fund assets, 
and performance vs. benchmark and peers, as appropriate). Any issues of concern are 
monitored until the Board of Trustee is satisfied that they have been adequately 
addressed. In cases where serious concerns persist, the Trustee may take actions such 
as requesting a meeting with the investment manager to better understand causes of 
concern and actions taken to address such concerns and/or initiate a fund search to 
identify a suitable replacement manager. 

The constituent funds in each scheme had varied performance in 2017. Three 
strategies were added to the watch list (based on the governance policy). The three 
funds on watch list include the Stable portfolio, Stable Growth portfolio and International 
Equity portfolio. While the funds’ performance was below median over the year, these 
portfolios may have performed better than or in line with the median on a month-by-
month basis. For example, for the most recent quarter-end (Q1 2018) the Stable 
portfolio performed above the median in January 2018, below median in February 2018 
and in line with the median in March 2018. A similar result is also evident for the other 
two portfolios. For constituent funds that performed less well, these are being closely 
monitored with clear communication made to the underlying investment manager to 
enhance investment returns over a reasonable period. 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Investment income and performance 
  

 
 Sun Life MPF Comprehensive Scheme MPF  
 Conservative Portfolio  

 2017 2016 2015 
    
Net appreciation/(depreciation) of 

investments - unrealised $ - $ - $ - 
Net return/(loss) from investments - realised - - - 
 

      

  

 
 Sun Life MPF Comprehensive Scheme Capital  
 Guaranteed Portfolio  

 2017 2016 2015 
    
Net appreciation/(depreciation) of 

investments - unrealised  $ 20,388,934 $ 606,423 $ (8,673,314) 
Net return from investments - realised 5,911,994 3,212,479 4,120,388 
 

      

  

 
 Sun Life MPF Comprehensive Scheme Stable  
 Portfolio  

 2017 2016 2015 
    
Net appreciation/(depreciation) of 

investments - unrealised $ 7,609,195 $ (853,375) $ (2,309,335) 
Net return from investments - realised 1,332,966 878,439 1,495,760 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Investment income and performance (continued) 
  

 
 Sun Life MPF Comprehensive Scheme Stable Growth  
 Portfolio  

 2017 2016 2015 
    
Net appreciation/(depreciation) of 

investments - unrealised $ 17,368,555 $ 1,183,620 $ (2,547,662) 
Net return from investments - realised 2,766,024 591,930 1,110,138 
 

      

  

 
 Sun Life MPF Comprehensive Scheme  
 Balanced Growth Portfolio  

 2017 2016 2015 
    
Net appreciation/(depreciation) of 

investments - unrealised $ 29,582,319 $ 2,585,558 $ (5,798,487) 
Net return from investments - realised 6,081,461 2,572,354 3,695,064 
 

      

  

 
 Sun Life MPF Comprehensive Scheme Growth  
 Portfolio  

 2017 2016 2015 
    
Net appreciation/(depreciation) of 

investments - unrealised $ 26,382,666 $ 3,868,053 $ (3,374,200) 
Net return from investments - realised 4,542,461 1,224,001 1,905,042) 
 

      

  

 
 Sun Life MPF Comprehensive Scheme  
 Investment Equity Portfolio  

 2017 2016 2015 
    
Net appreciation/(depreciation) of 

investments - unrealised $ 22,485,173 $ 2,475,040 $ (3,952,047) 
Net return from investments - realised 7,650,111 2,167,791 3,284,978 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Investment income and performance (continued) 
  

 
 Sun Life MPF Comprehensive Scheme Asian  
 Equity Portfolio  

 2017 2016 2015 
    
Net appreciation/(depreciation) of 

investments - unrealised $ 80,885,647 $ 7,545,176 $ (21,046,076) 
Net return from investments - realised 11,385,737 1,585,301 3,639,883 
 

      

  

 
 Sun Life MPF Comprehensive Scheme Hong  
 Kong Equity Portfolio  

 2017 2016 2015 
    
Net appreciation/(depreciation) of 

investments - unrealised $ 178,048,492 $ 20,445,760 $ (37,271,035) 
Net return from investments - realised 32,509,463 2,705,877 8,331,724 
 

      

  

 
 Sun Life MPF Comprehensive Scheme US &  
 Hong Kong Equity Portfolio  

 2017 2016 2015 
    
Net appreciation/(depreciation) of 

investments - unrealised $ 15,802,103 $ 2,611,637 $ (1,297,564) 
Net return from investments - realised 740,387 49,728 5,592 
 

      

  

 
 Sun Life MPF Comprehensive Scheme Age 65  
 Plus Portfolio (Note)  

 2017 2016 2015 
    
Net appreciation of investments - unrealised $ 113,795 $ - $ - 
Net return from investments - realised 19,686 - - 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Investment income and performance (continued) 
  

 
 Sun Life MPF Comprehensive Scheme Core  
 Accumulation Portfolio (Note)  

 2017 2016 2015 
    
Net appreciation of investments - unrealised $ 1,248,864 $ - $ - 
Net return from investments - realised 80,075 - - 
 

      

Note: Sun Life MPF Comprehensive Scheme Age 65 Plus Portfolio and Sun Life MPF 
Comprehensive Scheme Core Accumulation Portfolio were launched on 1 April 
2017. 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Sun Life MPF Comprehensive Scheme Capital Guaranteed Portfolio 

Investment portfolio 
     

  Holdings 
Market 
 value 

% of net 
assets 

Quoted investments     
     
Approved pooled investment funds     
     
FWD MPF Capital Guaranteed 

Policy  20,501,013 $ 435,851,544 99.70 
   

    

     
Total quoted investments*   $ 435,851,544 99.70 
    

 

Other net assets   1,312,763 0.30 
   

    

Net assets attributable to the 
members at 31 December 2017   $ 437,164,307 100.00 

   
    

     
Total investment at cost*   $ 395,763,114  
   

  
 

* Investment is accounted for on a trade date basis. 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Sun Life MPF Comprehensive Scheme Capital Guaranteed Portfolio 
(continued) 

Statement of movements in investment portfolio 
     
  Portfolio Holdings  

 

As at 
31 December 

2016 Additions Deductions 

As at 
31 December 

2017 
Quoted investments     
     
Approved pooled investment funds     
     
FWD MPF Capital Guaranteed Policy 18,732,540 5,421,155 3,652,682 20,501,013 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Sun Life MPF Comprehensive Scheme Stable Portfolio  

Investment portfolio 
     

  Holdings 
Market 
 value 

% of net 
assets 

Quoted investments     
     
Approved pooled investment funds     
     
Schroder MPF Capital Stable Fund 

– Class A  4,427,835 $ 88,600,986 99.79 
   

    

     
Total quoted investments*   $ 88,600,986 99.79 
   

  

Other net assets   184,407 0.21 
   

    

Net assets attributable to the 
members at 31 December 2017   $ 88,785,393 100.00 

   
    

     
Total investment at cost*   $ 75,304,627  
   

  
 

* Investment is accounted for on a trade date basis. 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Sun Life MPF Comprehensive Scheme Stable Portfolio (continued) 

Statement of movements in investment portfolio 
     
  Portfolio Holdings  

 

As at 
31 December 

2016 Additions Deductions 

As at 
31 December 

2017 
Quoted investments     
     
Approved pooled investment funds     
     
Schroder MPF Capital Stable Fund – 

Class A 3,798,867 1,182,617 553,649 4,427,835 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Sun Life MPF Comprehensive Scheme Stable Growth Portfolio  

Investment portfolio 
     

  Holdings 
Market 
 value 

% of net 
assets 

Quoted investments     
     
Approved pooled investment funds     
     
Schroder MPF Stable Growth Fund 

– Class A  6,089,004 $ 140,534,218 99.85 
   

    

     
Total quoted investments*   $ 140,534,218 99.85 
    

 

Other net assets   204,848 0.15 
   

    

Net assets attributable to the 
members at 31 December 2017   $ 140,739,066 100.00 

   
    

     
Total investment at cost*   $ 116,982,400  
   

  
 

* Investment is accounted for on a trade date basis. 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Sun Life MPF Comprehensive Scheme Stable Growth Portfolio (continued) 

Statement of movements in investment portfolio 
     
  Portfolio Holdings  

 

As at 
31 December 

2016 Additions Deductions 

As at 
31 December 

2017 
Quoted investments     
     
Approved pooled investment funds     
     
Schroder MPF Stable Growth Fund – 

Class A 5,732,240 1,375,990 1,019,226 6,089,004 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Sun Life MPF Comprehensive Scheme Balanced Growth Portfolio 

Investment portfolio 
     

  Holdings 
Market 
 value 

% of net 
assets 

Quoted investments     
     
Approved pooled investment funds     
     
Schroder MPF Balanced 

Investment Fund – Class A  7,764,967 $ 200,336,157 99.72 
   

    

Total quoted investments*   $ 200,336,157 99.72 
    

 

Other net assets   564,316 0.28 
   

    

Net assets attributable to the 
members at 31 December 2017   $ 200,900,473 100.00 

   
    

     
Total investment at cost*   $ 145,816,782  
   

  
 

* Investment is accounted for on a trade date basis. 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Sun Life MPF Comprehensive Scheme Balanced Growth Portfolio 
(continued) 

Statement of movements in investment portfolio 
     
  Portfolio Holdings  

 

As at 
31 December 

2016 Additions Deductions 

As at 
31 December 

2017 
Quoted investments     
     
Approved pooled investment funds     
     
Schroder MPF Balanced Investment 

Fund – Class A 7,339,380 1,529,880 1,104,293 7,764,967 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Sun Life MPF Comprehensive Growth Portfolio 

Investment portfolio 
     

  Holdings 
Market 
 value 

% of net 
assets 

Quoted investments     
     
Approved pooled investment funds     
     
Schroder MPF Growth Fund – 

Class A  4,985,017 $ 144,017,140 99.74 
   

    

Total quoted investments*   $ 144,017,140 99.74 
     

Other net assets   373,760 0.26 
   

    

Net assets attributable to the 
members at 31 December 2017   $ 144,390,900 100.00 

   
    

     
Total investment at cost*   $ 103,276,441  
   

  
 

* Investment is accounted for on a trade date basis. 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Sun Life MPF Comprehensive Growth Portfolio (continued) 

Statement of movements in investment portfolio 
     
  Portfolio Holdings  

 

As at 
31 December 

2016 Additions Deductions 

As at 
31 December 

2017 
Quoted investments     
     
Approved pooled investment funds     
     
Schroder MPF Growth Fund – Class A 4,891,389 864,324 770,696 4,985,017 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Sun Life MPF Comprehensive Scheme International Equity Portfolio 

Investment portfolio 
     

  Holdings Market value 
% of net 

assets 
Quoted investments     
     
Approved pooled investment funds     
     
Fidelity Global Investment Fund     
− Global Equity Fund – Class A  763,971 $ 171,878,094 99.83 
   

    

Total quoted investments *   $       171,878,094 99.83 
     
Other net assets   295,821 0.17 
   

    

Net assets attributable to the 
members 
at 31 December 2017   $ 172,173,915 100.00 

   
    

     
Total investments at cost *   $ 125,248,432  
   

   

* Investments are accounted for on a trade date basis. 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Sun Life MPF Comprehensive Scheme International Equity Portfolio 
(continued) 

Statement of movements in investment portfolio 
     
  Portfolio Holdings  

 

As at 
31 December 

2016 Additions Deductions 

As at 
31 December 

2017 
Quoted investments     
     
Approved pooled investment funds     
     
Fidelity Global Investment Fund     
− Global Equity Fund – Class A 809,726 122,182 167,937 763,971 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Sun Life MPF Comprehensive Asian Equity Portfolio 

Investment portfolio 
     

  Holdings Market value 
% of net 

assets 
Quoted investments     
     
Approved pooled investment funds     
     
Schroder MPF Asian Fund – Class A  5,765,065 $ 311,832,358 99.85 
   

    

Total quoted investments *   $       311,832,358 99.85 
     
Other net assets   476,538 0.15 
   

    

Net assets attributable to the 
members 
at 31 December 2017   $ 312,308,896 100.00 

   
    

     
Total investments at cost *   $ 216,643,187  
   

   

* Investments are accounted for on a trade date basis. 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Sun Life MPF Comprehensive Asian Equity Portfolio (continued) 

Statement of movements in investment portfolio 
     
  Portfolio Holdings  

 

As at 
31 December 

2016 Additions Deductions 

As at 
31 December 

2017 
Quoted investments     
     
Approved pooled investment funds     
     
Schroder MPF Asian Fund – Class A 5,863,909 891,629 990,473 5,765,065 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Sun Life MPF Comprehensive Scheme Hong Kong Equity Portfolio 

Investment portfolio 
     

  Holdings Market value 
% of net 

assets 
Quoted investments     
     
Approved pooled investment funds     
     
Schroder IPF Hong Kong Equity Fund 
– Class A  10,759,014 $ 712,461,879 99.72 
   

    

Total quoted investments *   $ 712,461,879 99.72 
     
Other net assets   2,016,002 0.28 
   

    

Net assets attributable to the 
members 
at 31 December 2017   $ 714,477,881 100.00 

   
    

     
Total investments at cost *   $ 508,209,815  
   

   

* Investment is accounted for on a trade date basis. 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Sun Life MPF Comprehensive Scheme Hong Kong Equity Portfolio 
(continued) 

Statement of movements in investment portfolio 
     
  Portfolio Holdings  

 

As at 
31 December 

2016 Additions Deductions 

As at 
31 December 

2017 
Quoted investments     
     
Approved pooled investment funds     
     
Schroder IPF Hong Kong Equity Fund 
  - Class A 11,361,812 2,221,984 2,824,782 10,759,014 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Sun Life MPF Comprehensive Scheme US & Hong Kong Equity Portfolio 

Investment portfolio 
     

  Holdings Market value 
% of net 

assets 
Quoted investments     
     
Approved Index-Tracking Collective 

Investment Schemes     
     
SPDR S&P 500ETF Trust S.1  25,273 $ 52,711,670 59.72 
     
Tracker Fund of Hong Kong  1,186,500 35,654,325 40.39 
   

    

Total quoted investments *   $ 88,365,995 100.11 
     
Other net liabilities   (94,751) (0.11) 
   

    

Net assets attributable to the 
members 
at 31 December 2017   $ 88,271,244 100.00 

   
    

     
Total investments at cost *   $ 70,938,937  
   

   

* Investment is accounted for on a trade date basis. 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Sun Life MPF Comprehensive Scheme US & Hong Kong Equity Portfolio 
(continued) 

Statement of movements in investment portfolio 
     
  Portfolio Holdings  

 

As at 
31 December 

2016 Additions Deductions 

As at 
31 December 

2017 
Quoted investments     
     
Approved Index-Tracking Collective 

Investment Schemes     
     
SPDR S&P 500ETF Trust S.1 17,839 8,296 862 25,273 
     
Tracker Fund of Hong Kong 952,000 360,500 126,000 1,186,500 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Sun Life MPF Comprehensive Scheme Age 65 Plus Portfolio 

Investment portfolio 
     

  Holdings Market value 
% of net 

assets 
Quoted investments     
     
Approved pooled investment funds     
     
Schroder MPF Core 20/80 Fund – 

Class B  771,020 $ 7,995,477 99.04 
   

    

Total quoted investments *   $ 7,995,477 99.04 
     
Other net assets   77,338 0.96 
   

    

Net assets attributable to the 
members at 31 December 2017   $ 8,072,815 100.00 

   
    

     
Total investments at cost *   $ 7,881,682  
   

   

* Investment is accounted for on a trade date basis. 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Sun Life MPF Comprehensive Scheme Age 65 Plus Portfolio (continued) 

Statement of movements in investment portfolio 
     
  Portfolio Holdings  

 

As at 
31 December 

2016 Additions Deductions 

As at 
31 December 

2017 
Quoted investments     
     
Approved pooled investment funds     
     
Schroder MPF Core 20/80 Fund  
  – Class B - 949,677 178,657 771,020 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Sun Life MPF Comprehensive Scheme Core Accumulation Portfolio 

Investment portfolio 
     

  Holdings Market value 
% of net 

assets 
Quoted investments     
     
Approved pooled investment fund     
     
Schroder MPF Core 60/40 Fund  
  – Class B  2,369,591 $ 25,994,414 99.57 
   

    

Total quoted investments *   $ 25,994,414 99.57 
     
Other net assets   111,963 0.43 
   

    

Net assets attributable to the 
members at 31 December 2017   $ 26,106,377 100.00 

   
    

     
Total investments at cost *   $ 24,745,550  
   

   

* Investment is accounted for on a trade date basis. 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Sun Life MPF Comprehensive Scheme Core Accumulation Portfolio 
(continued) 

Statement of movements in investment portfolio 
     
  Portfolio Holdings  

 

As at 
31 December 

2016 Additions Deductions 

As at 
31 December 

2017 
Quoted investments     
     
Approved pooled investment fund     
     
Schroder MPF Core 60/40 Fund  
  – Class B - 2,691,580 321,989 2,369,591 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Performance table 
    
  2017  
     

 Total net asset  Net asset value 
Fund expense 

ratio 
Transaction 

cost  
 value  per unit %  
(1) Sun Life MPF Comprehensive 

Scheme MPF Conservative 
Portfolio 211,006,412 11.13 0.51 - 

     
(2) Sun Life MPF Comprehensive 

Scheme Capital Guaranteed 
Portfolio 437,164,307 16.86 2.23 - 

     
(3) Sun Life MPF Comprehensive 

Scheme Stable Portfolio  88,785,393 14.70 1.88 - 
     
(4) Sun Life MPF Comprehensive 

Scheme Stable Growth Portfolio 140,739,066 15.87 2.01 - 
     
(5) Sun Life MPF Comprehensive 

Scheme Balanced Growth Portfolio 200,900,473 20.88 1.84 - 
     
(6) Sun Life MPF Comprehensive 

Scheme Growth Portfolio 144,390,900 18.80 1.96 - 
     
(7) Sun Life MPF Comprehensive 

Scheme International Equity 
Portfolio 172,173,915 19.38 2.03 - 

     
(8) Sun Life MPF Comprehensive 

Scheme Asian Equity Portfolio 312,308,896 32.94 2.27 - 
     
(9) Sun Life MPF Comprehensive 

Scheme Hong Kong Equity Portfolio 714,477,881 46.73 2.11 - 
     
(10) Sun Life MPF Comprehensive 

Scheme US & Hong Kong Equity 
Portfolio 88,271,244 14.66 1.19 267,859 

     
(11) Sun Life MPF Comprehensive 

Scheme Age 65 Plus Portfolio 
(Note) 8,072,815 10.19 N/A - 

     
(12) Sun Life MPF Comprehensive 

Scheme Core Accumulation 
Portfolio (Note) 26,106,377 10.80 N/A - 

Note: Sun Life MPF Comprehensive Scheme Age 65 Plus Portfolio and Sun Life MPF 
Comprehensive Scheme Core Accumulation Portfolio were launched on 1 April 
2017.   
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Performance table (continued) 
  
  2016  

 
Total net asset 

value 
 Net asset 

value per unit 
Fund expense 

ratio 
Transaction 

cost  
   %  
     
(1) Sun Life MPF Comprehensive 

Scheme MPF Conservative 
Portfolio 152,801,383 11.13 0.36 - 

     
(2) Sun Life MPF Comprehensive 

Scheme Capital Guaranteed 
Portfolio  374,593,815 16.01 2.26 - 

     
(3) Sun Life MPF Comprehensive 

Scheme Stable Portfolio 68,017,452 13.26 1.94 - 
     
(4) Sun Life MPF Comprehensive 

Scheme Stable Growth Portfolio 113,282,510 13.71 2.06 - 
     
(5) Sun Life MPF Comprehensive 

Scheme Balanced Growth Portfolio 155,739,391 17.29 1.89 - 
     
(6) Sun Life MPF Comprehensive 

Scheme Growth Portfolio 111,388,730 14.95 2.03 - 
     
(7) Sun Life MPF Comprehensive 

Scheme International Equity 
Portfolio 151,841,647 16.29 2.09 - 

     
(8) Sun Life MPF Comprehensive 

Scheme Asian Equity Portfolio 226,284,138 23.75 2.30 - 
     
(9) Sun Life MPF Comprehensive 

Scheme Hong Kong Equity Portfolio 542,172,018 33.98 2.15 - 
     
(10) Sun Life MPF Comprehensive 

Scheme US & Hong Kong Equity 
Portfolio  51,180,488 11.46 1.18 162,943 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Performance table (continued) 
  
  2015  

 
Total net asset 

value 
 Net asset 

value per unit 
Fund expense 

ratio 
Transaction 

cost  
   %  
     
(1) Sun Life MPF Comprehensive 

Scheme MPF Conservative 
Portfolio 100,723,971 11.13 0.41 - 

     
(2) Sun Life MPF Comprehensive 

Scheme Capital Guaranteed 
Portfolio  306,833,054 16.01 2.28 - 

     
(3) Sun Life MPF Comprehensive 

Scheme Stable Portfolio 58,001,345 13.37 2.03 - 
     
(4) Sun Life MPF Comprehensive 

Scheme Stable Growth Portfolio 95,790,353 13.63 2.10 - 
     
(5) Sun Life MPF Comprehensive 

Scheme Balanced Growth Portfolio 138,343,545 16.90 1.92 - 
     
(6) Sun Life MPF Comprehensive 

Scheme Growth Portfolio 98,665,316 14.44 2.06 - 
     
(7) Sun Life MPF Comprehensive 

Scheme International Equity 
Portfolio 138,363,233 16.00 2.14 - 

     
(8) Sun Life MPF Comprehensive 

Scheme Asian Equity Portfolio 209,756,026 23.09 2.31 - 
     
(9) Sun Life MPF Comprehensive 

Scheme Hong Kong Equity Portfolio 476,503,279 33.11 2.15 - 
     
(10) Sun Life MPF Comprehensive 

Scheme US & Hong Kong Equity 
Portfolio  26,469,419 10.70 1.18 79,879 

 
 



Sun Life MPF Comprehensive Scheme  
Year ended 31 December 2017 

65 

Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Performance table (continued) 
    
  2017  

 
Highest 

issue price 
Lowest 

redemption price 
Net investment 
return (Note 2) 

   % 
(1) Sun Life MPF Comprehensive Scheme MPF 

Conservative Portfolio    $           11.13      $         11.13 - 
    
(2) Sun Life MPF Comprehensive Scheme 

Capital Guaranteed Portfolio  16.89 16.01 5.31 
    
(3) Sun Life MPF Comprehensive Scheme 

Stable Portfolio 14.70 13.25 10.86 
    
(4) Sun Life MPF Comprehensive Scheme 

Stable Growth Portfolio 15.87 13.71 15.75 
    
(5) Sun Life MPF Comprehensive Scheme 

Balanced Growth Portfolio 20.88 17.34 20.76 
    
(6) Sun Life MPF Comprehensive Scheme 

Growth Portfolio 18.80 15.02 25.75 
    
(7) Sun Life MPF Comprehensive Scheme 

International Equity Portfolio 19.41 16.34 18.97 
    
(8) Sun Life MPF Comprehensive Scheme 

Asian Equity Portfolio 33.19 23.95 38.69 
    
(9) Sun Life MPF Comprehensive Scheme Hong 

Kong Equity Portfolio 47.48 34.23 37.52 
    
(10) Sun Life MPF Comprehensive Scheme US & 

Hong Kong Equity Portfolio  14.70 11.55 27.92 

    
(11) Sun Life MPF Comprehensive Scheme Age 

65 Plus Portfolio (Note 1) 10.22 9.95 1.90 
    
(12) Sun Life MPF Comprehensive Scheme Core 

Accumulation Portfolio (Note 1)  10.81 9.98 8.00 

Note 1: Sun Life MPF Comprehensive Scheme Age 65 Plus Portfolio and Sun Life MPF 
Comprehensive Scheme Core Accumulation Portfolio were launched on 1 April 
2017.  
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Performance table (continued) 
    
  2016  

 
Highest 

issue price 
Lowest 

redemption price 
Net investment 
return (Note 2) 

   % 
(1) Sun Life MPF Comprehensive Scheme MPF 

Conservative Portfolio    $           11.13     $          11.13 - 
    
(2) Sun Life MPF Comprehensive Scheme 

Capital Guaranteed Portfolio  16.55 15.79 - 
    
(3) Sun Life MPF Comprehensive Scheme 

Stable Portfolio 14.01 12.99 (0.82) 
    
(4) Sun Life MPF Comprehensive Scheme 

Stable Growth Portfolio 14.37 12.92 0.59 
    
(5) Sun Life MPF Comprehensive Scheme 

Balanced Growth Portfolio 17.93 15.52 2.31 
    
(6) Sun Life MPF Comprehensive Scheme 

Growth Portfolio 15.38 12.84 3.53 
    
(7) Sun Life MPF Comprehensive Scheme 

International Equity Portfolio 16.50 14.14 1.81 
    
(8) Sun Life MPF Comprehensive Scheme 

Asian Equity Portfolio 26.15 20.56 2.86 
    
(9) Sun Life MPF Comprehensive Scheme Hong 

Kong Equity Portfolio 36.46 27.86 2.63 
    
(10) Sun Life MPF Comprehensive Scheme US & 

Hong Kong Equity Portfolio  11.71 9.39 7.10 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Performance table (continued) 
    
  2015  

 
Highest 

issue price 
Lowest 

redemption price 
Net investment 
return (Note 2) 

   % 
(1) Sun Life MPF Comprehensive Scheme MPF 

Conservative Portfolio    $           11.13      $          11.13 - 
    
(2) Sun Life MPF Comprehensive Scheme 

Capital Guaranteed Portfolio  16.93 15.93 (2.62) 
    
(3) Sun Life MPF Comprehensive Scheme 

Stable Portfolio 14.19 13.23 (2.48) 
    
(4) Sun Life MPF Comprehensive Scheme 

Stable Growth Portfolio 14.79 13.28 (2.64) 
    
(5) Sun Life MPF Comprehensive Scheme 

Balanced Growth Portfolio 18.73 16.19 (2.37) 
    
(6) Sun Life MPF Comprehensive Scheme 

Growth Portfolio 16.41 13.61 (2.56) 
    
(7) Sun Life MPF Comprehensive Scheme 

International Equity Portfolio 17.40 14.95 (1.23) 
    
(8) Sun Life MPF Comprehensive Scheme 

Asian Equity Portfolio 27.92 22.09 (8.88) 
    
(9) Sun Life MPF Comprehensive Scheme Hong 

Kong Equity Portfolio 42.51 31.29 (6.47) 
    
(10) Sun Life MPF Comprehensive Scheme US & 

Hong Kong Equity Portfolio  12.01 9.94 (2.28) 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Performance table (continued) 
    
  2014  

 
Highest 

issue price 
Lowest 

redemption price 
Net investment 
return (Note 2) 

   % 
(1) Sun Life MPF Comprehensive Scheme MPF 

Conservative Portfolio    $           11.13     $          11.13 - 
    
(2) Sun Life MPF Comprehensive Scheme 

Capital Guaranteed Portfolio  16.60 15.97 2.43 
    
(3) Sun Life MPF Comprehensive Scheme 

Stable Portfolio 14.03 13.43 0.37 
    
(4) Sun Life MPF Comprehensive Scheme 

Stable Growth Portfolio 14.42 13.48 0.65 
    
(5) Sun Life MPF Comprehensive Scheme 

Balanced Growth Portfolio 17.97 16.38 1.05 
    
(6) Sun Life MPF Comprehensive Scheme 

Growth Portfolio 15.51 13.80 1.23 
    
(7) Sun Life MPF Comprehensive Scheme 

International Equity Portfolio 16.58 14.80 3.85 
    
(8) Sun Life MPF Comprehensive Scheme 

Asian Equity Portfolio 26.28 21.90 9.41 
    
(9) Sun Life MPF Comprehensive Scheme Hong 

Kong Equity Portfolio 37.47 31.90 2.34 
    
(10) Sun Life MPF Comprehensive Scheme US & 

Hong Kong Equity Portfolio  11.09 9.86 9.5 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Performance table (continued) 
    
  2013  

 
Highest 

issue price 
Lowest 

redemption price 
Net investment 
return (Note 2) 

   % 
(1) Sun Life MPF Comprehensive Scheme MPF 

Conservative Portfolio    $           11.13     $          11.13 - 
    
(2) Sun Life MPF Comprehensive Scheme 

Capital Guaranteed Portfolio  16.49 15.65 (2.01) 
    
(3) Sun Life MPF Comprehensive Scheme 

Stable Portfolio 13.79 13.03 1.41 
    
(4) Sun Life MPF Comprehensive Scheme 

Stable Growth Portfolio 13.91 12.90 4.90 
    
(5) Sun Life MPF Comprehensive Scheme 

Balanced Growth Portfolio 17.13 15.43 8.56 
    
(6) Sun Life MPF Comprehensive Scheme 

Growth Portfolio 14.64 12.86 10.49 
    
(7) Sun Life MPF Comprehensive Scheme 

International Equity Portfolio 15.60 12.83 24.01 
    
(8) Sun Life MPF Comprehensive Scheme 

Asian Equity Portfolio 24.35 21.14 (1.24) 
    
(9) Sun Life MPF Comprehensive Scheme Hong 

Kong Equity Portfolio 35.35 29.79 2.79 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Performance table (continued) 
    
  2012  

 
Highest 

issue price 
Lowest 

redemption price 
Net investment 
return (Note 2) 

   % 
(1) Sun Life MPF Comprehensive Scheme MPF 

Conservative Portfolio    $           11.13     $          11.12 - 
    
(2) Sun Life MPF Comprehensive Scheme 

Capital Guaranteed Portfolio  16.39 15.43 6.09 
    
(3) Sun Life MPF Comprehensive Scheme 

Stable Portfolio 13.47 12.57 7.25 
    
(4) Sun Life MPF Comprehensive Scheme 

Stable Growth Portfolio 13.27 12.14 7.54 
    
(5) Sun Life MPF Comprehensive Scheme 

Balanced Growth Portfolio 15.80 13.94 13.85 
    
(6) Sun Life MPF Comprehensive Scheme 

Growth Portfolio 13.27 11.26 13.44 
    
(7) Sun Life MPF Comprehensive Scheme 

International Equity Portfolio 12.70 10.50 14.68 
    
(8) Sun Life MPF Comprehensive Scheme 

Asian Equity Portfolio 23.48 19.30 22.58 
    
(9) Sun Life MPF Comprehensive Scheme Hong 

Kong Equity Portfolio 33.67 26.80 26.27 
    

 



Sun Life MPF Comprehensive Scheme  
Year ended 31 December 2017 

71 

Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Performance table (continued) 
    
  2011  

 
Highest 

issue price 
Lowest 

redemption price 
Net investment 
return (Note 2) 

   % 
(1) Sun Life MPF Comprehensive Scheme MPF 

Conservative Portfolio    $           11.14     $          11.12 - 
    
(2) Sun Life MPF Comprehensive Scheme 

Capital Guaranteed Portfolio  15.70 15.20 0.46 
    
(3) Sun Life MPF Comprehensive Scheme 

Stable Portfolio 13.31 12.17 (3.46) 
    
(4) Sun Life MPF Comprehensive Scheme 

Stable Growth Portfolio 13.77 11.80 (7.08) 
    
(5) Sun Life MPF Comprehensive Scheme 

Balanced Growth Portfolio 15.76 12.90 (8.15) 
    
(6) Sun Life MPF Comprehensive Scheme 

Growth Portfolio 14.32 10.70 (14.56) 
    
(7) Sun Life MPF Comprehensive Scheme 

International Equity Portfolio 13.00 10.02 (7.74) 
    
(8) Sun Life MPF Comprehensive Scheme 

Asian Equity Portfolio 23.71 17.57 (14.64) 
    
(9) Sun Life MPF Comprehensive Scheme Hong 

Kong Equity Portfolio 34.47 23.66 (20.14) 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Performance table (continued) 
    
  2010  

 
Highest 

issue price 
Lowest 

redemption price 
Net investment 
return (Note 2) 

   % 
(1) Sun Life MPF Comprehensive Scheme MPF 

Conservative Portfolio    $           11.14     $          11.13 - 
    
(2) Sun Life MPF Comprehensive Scheme 

Capital Guaranteed Portfolio  15.79 14.79 3.22 
    
(3) Sun Life MPF Comprehensive Scheme 

Stable Portfolio 13.24 11.99 5.86 
    
(4) Sun Life MPF Comprehensive Scheme 

Stable Growth Portfolio 13.55 11.65 6.42 
    
(5) Sun Life MPF Comprehensive Scheme 

Balanced Growth Portfolio 15.18 12.75 10.23 
    
(6) Sun Life MPF Comprehensive Scheme 

Growth Portfolio 13.86 11.12 9.89 
    
(7) Sun Life MPF Comprehensive Scheme 

International Equity Portfolio 11.89 9.91 6.07 
    
(8) Sun Life MPF Comprehensive Scheme 

Asian Equity Portfolio 22.55 17.09 13.99 
    
(9) Sun Life MPF Comprehensive Scheme Hong 

Kong Equity Portfolio 36.05 26.40 9.95 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Performance table (continued) 
    
  2009  

 
Highest 

issue price 
Lowest 

redemption price 
Net investment 
return (Note 2) 

   % 
(1) Sun Life MPF Comprehensive Scheme MPF 

Conservative Portfolio    $           11.14     $          11.13 - 
    
(2) Sun Life MPF Comprehensive Scheme 

Capital Guaranteed Portfolio  15.11 13.76 4.42 
    
(3) Sun Life MPF Comprehensive Scheme 

Stable Portfolio 12.45 10.28 12.14 
    
(4) Sun Life MPF Comprehensive Scheme 

Stable Growth Portfolio 12.67 9.17 20.02 
    
(5) Sun Life MPF Comprehensive Scheme 

Balanced Growth Portfolio 13.73 9.23 28.79 
    
(6) Sun Life MPF Comprehensive Scheme 

Growth Portfolio 12.51 7.62 35.96 
    
(7) Sun Life MPF Comprehensive Scheme 

International Equity Portfolio 11.27 7.25 23.59 
    
(8) Sun Life MPF Comprehensive Scheme 

Asian Equity Portfolio 19.66 10.53 57.41 
    
(9) Sun Life MPF Comprehensive Scheme Hong 

Kong Equity Portfolio 31.38 15.08 69.65 
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Investment report 
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 

Performance table (continued) 
    
  2008  

 
Highest 

issue price 
Lowest 

redemption price 
Net investment 
return (Note 2) 

   % 
(1) Sun Life MPF Comprehensive Scheme MPF 

Conservative Portfolio    $           11.14     $          11.04 0.82 
    
(2) Sun Life MPF Comprehensive Scheme 

Capital Guaranteed Portfolio  14.65 13.51 (2.13) 
    
(3) Sun Life MPF Comprehensive Scheme 

Stable Portfolio 12.41 10.37 (11.68) 
    
(4) Sun Life MPF Comprehensive Scheme 

Stable Growth Portfolio 13.83 9.61 (24.60) 
    
(5) Sun Life MPF Comprehensive Scheme 

Balanced Growth Portfolio 15.27 9.80 (30.66) 
    
(6) Sun Life MPF Comprehensive Scheme 

Growth Portfolio 15.58 8.36 (41.46) 
    
(7) Sun Life MPF Comprehensive Scheme 

International Equity Portfolio 15.24 8.47 (40.87) 
    
(8) Sun Life MPF Comprehensive Scheme 

Asian Equity Portfolio 24.19 10.71 (49.25) 
    
(9) Sun Life MPF Comprehensive Scheme Hong 

Kong Equity Portfolio 38.00 13.87 (53.30) 
    

Note 2: The net investment return is calculated by comparing the net asset value per 
unit at the year end of current year against the net asset value per unit at the 
year ended of preceding year, except that for the first year, the actual net 
investment return for the relevant period should be shown without annualization 
but against the initial launch price of the portfolios of HK$10.00 
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Independent auditor’s report to the Trustee of Sun Life 
MPF Comprehensive Scheme 
 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of Sun Life MPF Comprehensive Scheme (the 
“Scheme”) set out on pages 83 to 130, which comprise the statement of assets and 
liabilities attributable to members as at 31 December 2017, the statement of 
comprehensive income, the statement of changes in net assets attributable to members, 
and cash flow statement for the year then ended, and notes to the financial statements, 
including a summary of significant accounting policies. 

In our opinion, the financial statements give a true and fair view of the financial position 
of the Scheme as at 31 December 2017, and of its financial transactions and cash flows 
for the year then ended in accordance with Hong Kong Financial Reporting Standards 
(“HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants 
(“HKICPA”). 

Basis for Opinion 

We conducted our audit in accordance with Hong Kong Standards on Auditing 
(“HKSAs”) and with reference to Practice Note 860.1 (Revised), The Audit of Retirement 
Schemes issued by the HKICPA. Our responsibilities under those standards are further 
described in the Auditor’s Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the Scheme in accordance with the 
HKICPA’s Code of Ethics for Professional Accountants (the “Code”), and we have 
fulfilled our other ethical responsibilities in accordance with the Code. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 

Information Other Than the Financial Statements and Auditor’s Report Thereon 

The Trustee of the Scheme is responsible for the other information. The other 
information comprises all the information included in the annual report, other than the 
financial statements and our auditor’s report thereon. 

Our opinion on the financial statements does not cover the other information and we do 
not express any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the 
other information and, in doing so, consider whether the other information is materially 
inconsistent with the financial statements or our knowledge obtained in the audit or 
otherwise appears to be materially misstated. If, based on the work we have performed, 
we conclude that there is a material misstatement of this other information, we are 
required to report that fact. We have nothing to report in this regard. 
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Independent auditor’s report to the Trustee of Sun Life 
MPF Comprehensive Scheme (continued) 
 

Report on the Audit of the Financial Statements (continued) 

Responsibilities of the Trustee for the Financial Statements 

The Trustee of the Scheme is responsible for the preparation of the financial statements 
that give a true and fair view in accordance with HKFRSs issued by the HKICPA and for 
such internal control as the Trustee determines is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, the Trustee of the Scheme is responsible for 
assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting unless 
the Trustee either intends to liquidate the Scheme or to cease operations, or has no 
realistic alternative but to do so. 

In addition, the Trustee of the Scheme is required to ensure that the financial statements 
have been properly prepared in accordance with sections 80, 81, 83 and 84 of the 
Mandatory Provident Fund Schemes (General) Regulation (“General Regulation”). 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditor’s report that includes our opinion. This report is made 
solely to you, in accordance with section 102 of the General Regulation, and for no other 
purpose. We do not assume responsibility towards or accept liability to any other person 
for the contents of this report. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with HKSAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements. In 
addition, we are required to assess whether the financial statements of the Scheme have 
been properly prepared, in all material respects, in accordance with sections 80, 81, 83 
and 84 of the General Regulation. 

As part of an audit in accordance with HKSAs, we exercise professional judgement and 
maintain professional scepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 
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Independent auditor’s report to the Trustee of Sun Life 
MPF Comprehensive Scheme (continued) 
 

Report on the Audit of the Financial Statements (continued) 

Auditor’s Responsibilities for the Audit of the Financial Statements (continued) 

 Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the Scheme’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness 
of accounting estimates and related disclosures made by the Trustee of the 
Scheme. 

 Conclude on the appropriateness of the Trustee’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on 
the Scheme’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the 
related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or 
conditions may cause the Scheme to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

We communicate with the Trustee of the Scheme regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit. 
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Independent auditor’s report to the Trustee of Sun Life 
MPF Comprehensive Scheme (continued) 
 

Report on Matters under the Mandatory Provident Fund Schemes (General) 
Regulation 

a.  In our opinion, the financial statements have been properly prepared, in all material 
respects, in accordance with sections 80, 81, 83 and 84 of the General Regulation. 

b.  We have obtained all the information and explanations which, to the best of our 
knowledge and belief, are necessary for the purpose of our audit. 

 

 

Certified Public Accountants 
 
8th Floor, Prince’s Building 
10 Chater Road 
Central, Hong Kong 

22 June 2018 
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Independent auditor’s assurance report to the Trustee of 
Sun Life MPF Comprehensive Scheme 
 

We have audited the financial statements of Sun Life MPF Comprehensive Scheme (the 
“Scheme”) for the year ended 31 December 2017 in accordance with Hong Kong 
Standards on Auditing and with reference to Practice Note 860.1 (Revised), The Audit of 
Retirement Schemes (“PN 860.1 (Revised)”) issued by the Hong Kong Institute of 
Certified Public Accountants (“HKICPA”), and have issued an unqualified auditor’s report 
thereon dated 22 June 2018. 

Pursuant to section 102 of the Mandatory Provident Fund Schemes (General) 
Regulation (“General Regulation”), we are required to report whether the Scheme 
complied with certain requirements of the Mandatory Provident Fund Schemes 
Ordinance (“MPFSO”) and the General Regulation. 

Trustee’s Responsibility 

The General Regulation requires the Trustee to ensure that: 

a. proper accounting and other records are kept in respect of the constituent funds of 
the Scheme, the Scheme assets and all financial transactions entered into in 
relation to the Scheme; 

b. the requirements specified in the guidelines made by the Mandatory Provident 
Fund Schemes Authority (“the Authority”) under section 28 of the MPFSO with 
respect to forbidden investment practices and the requirements of sections 37(2), 
51 and 52 and Part 10 of, and Schedule 1 to, the General Regulation are complied 
with;  

c. the requirements under sections 34DB(1)(a), (b), (c) and (d), 34DC(1), 34DD(1) 
and (4), 34DI(1) and (2), 34DJ(2), (3), (4) and (5) and 34DK(2) of the MPFSO are 
complied with; and 

d the Scheme assets are not subject to any encumbrance, otherwise than as 
permitted by the General Regulation. 
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Independent auditor’s assurance report to the Trustee of 
Sun Life MPF Comprehensive Scheme (continued) 
 

Our Independence and Quality Control 

We have complied with the independence and other ethical requirements of the Code of 
Ethics for Professional Accountants issued by the HKICPA, which is founded on 
fundamental principles of integrity, objectivity, professional competence and due care, 
confidentiality and professional behavior. 

The firm applies Hong Kong Standard on Quality Control 1 and accordingly maintains a 
comprehensive system of quality control including documented policies and procedures 
regarding compliance with ethical requirements, professional standards and applicable 
legal and regulatory requirements. 

Auditor’s Responsibility 

Our responsibility is to report solely to you, on the Scheme’s compliance with the above 
requirements based on the results of the procedures performed by us, in accordance 
with section 102 of the General Regulation, and for no other purpose.  We do not 
assume responsibility towards or accept liability to any other person for the contents of 
this report. 

We conducted our engagement in accordance with Hong Kong Standard on Assurance 
Engagements 3000 (Revised), Assurance Engagements Other Than Audits or Reviews 
of Historical Financial Information and with reference to PN 860.1 (Revised) issued by 
the HKICPA.  We have planned and performed our work to obtain reasonable assurance 
on whether the Scheme has complied with the above requirements. 

We have planned and performed such procedures as we considered necessary with 
reference to the procedures recommended on PN 860.1 (Revised), which included 
reviewing, on a test basis, evidence obtained from the Trustee regarding the Scheme’s 
compliance with the above requirements. 

We believe that the evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion. 
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Independent auditor’s assurance report to the Trustee of 
Sun Life MPF Comprehensive Scheme (continued) 
 

Opinion 

Based on the foregoing: 

1. in our opinion: 

a. proper accounting and other records have been kept during the year ended 
31 December 2017 in respect of the constituent funds of the Scheme, the 
Scheme assets and all financial transactions entered into in relation to the 
Scheme;  

b. the requirements specified in the guidelines made by the Authority under 
section 28 of the MPFSO with respect to forbidden investment practices and 
the requirements of sections 37(2), 51 and 52 and Part 10 of, and Schedule 1 
to, the General Regulation have been complied with, in all material respects, 
as at 31 March 2017, 30 September 2017 and 31 December 2017;  

c. the requirements specified in the MPFSO under section 34DB(1)(a), (b), (c) 
and (d) 34DC(1) and 34DD(1) and (4)(a) with respect to the investment of 
accrued benefits and control of payment for services relating to Sun Life MPF 
Comprehensive Scheme Core Accumulation Portfolio and Sun Life MPF 
Comprehensive Scheme Age 65 Plus Portfolio have been complied with, in 
all material respects, as at 30 June 2017, 30 September 2017 and  
31 December 2017;  

d. the requirements specified in the MPFSO under sections 34DI(1) and (2) and 
34DK(2) with respect to the transfer of accrued benefits to an account and 
specified notice, and 34DJ(2), (3), (4) and (5) with respect to locating scheme 
members relating to Sun Life MPF Comprehensive Scheme Core 
Accumulation Portfolio and Sun Life MPF Comprehensive Scheme Age 65 
Plus Portfolio have been complied with, in all material respects, during the 
period from 1 April 2017 to 31 December 2017; and 

e. the requirements specified in section 34DD(4)(b) of the MPFSO with respect 
to the controls of out-of-pocket expenses of the Sun Life MPF 
Comprehensive Scheme Core Accumulation Portfolio and Sun Life MPF 
Comprehensive Scheme Age 65 Plus Portfolio have been complied with, in 
all material respects, as at 31 December 2017. 

2. as at 31 December 2017, the Scheme assets were not subject to any 
encumbrance, otherwise than as permitted by the General Regulation. 
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Independent auditor’s assurance report to the Trustee of 
Sun Life MPF Comprehensive Scheme (continued) 
 

Intended Users and Purpose 

This report is intended solely for submission by the Trustee to the Authority pursuant to 
section 102 of the General Regulation, and is not intended to be, and should not be, 
used by anyone for any other purposes. 

 

 

Certified Public Accountants 
 
8th Floor, Prince’s Building 
10 Chater Road 
Central, Hong Kong 

22 June 2018 
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Statement of assets and liabilities attributable to members as at 31 December 2017 
(Expressed in Hong Kong dollars) 

 
        

 Note 
Sun Life MPF Comprehensive 

Scheme MPF Conservative Portfolio 
Sun Life MPF Comprehensive 

Scheme Capital Guaranteed Portfolio 
Sun Life MPF Comprehensive 

Scheme Stable Portfolio 
Sun Life MPF Comprehensive 

Scheme Stable Growth Portfolio 
Sun Life MPF Comprehensive 

Scheme Balanced Growth Portfolio 
Sun Life MPF Comprehensive 

Scheme Growth Portfolio 
  2017 2016 2017 2016 2017 2016 2017 2016 2017 2016 2017 2016 
Assets              
              
Cash at bank  $ 210,384,310 $ 152,924,711 $ 1,377,642 $ 1,754,846 $ 334,243 $ 275,448 $ 408,907 $ 442,530 $ 785,820 $ 705,130 $ 507,630 $ 463,999 

Amounts receivable on sales of 
investments  - - 491,627 408,865 163,374 150,695 201,966 34,959 606,426 43,193 481,847 207,361 

Amounts receivable on subscriptions  1,649,322 771,424 495,531 72,595 - - - - - 38,104 - - 
Contributions receivable  - - - - - - - - - - - - 
Interest and other receivables  145,827 69,150 - 129,963 45,021 115,316 70,727 187,527 101,484 258,308 72,072 188,606 

Investments   - - 435,851,544 373,152,188 88,600,986 67,771,788 140,534,218 112,867,803 200,336,157 155,007,708 144,017,140 110,936,708 
                          

Total assets  $ 212,179,459 $ 153,765,285 $ 438,216,344 $ 375,518,457 $ 89,143,624 $ 68,313,247 $ 141,215,818 $ 113,532,819 $ 201,829,887 $ 156,052,443 $ 145,078,689 $ 111,796,674 
  ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- 
Liabilities              
              
Amounts payable on redemptions  $ 1,031,452 $ 901,605 $ 527,123 $ 449,405 $ 206,560 $ 144,120 $ 247,592 $ 33,449 $ 651,803 $ 63,348 $ 461,367 $ 197,596 
Amounts payable on purchases of 

investments  - - - - - - - - - - - - 

Benefits payable  - - - - - - - - - - - - 
Forfeiture payable  - - - - - - - - - - - - 

Accruals and other payables  141,595 62,297 524,914 475,237 151,671 151,675 229,160 216,860 277,611 249,704 226,422 210,348 
                          

Liabilities (excluding net assets 
attributable to members)  $ 1,173,047 $ 963,902 $ 1,052,037 $ 924,642 $ 358,231 $ 295,795 $ 476,752 $ 250,309 $ 929,414 $ 313,052 $ 687,789 $ 407,944 

  
---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- 

Net assets attributable to members  $ 211,006,412 $ 152,801,383 $ 437,164,307 $ 374,593,815 $ 88,785,393 $ 68,017,452 $ 140,739,066 $ 113,282,510 $ 200,900,473 $ 155,739,391 $ 144,390,900 $ 111,388,730 
                          

              

Number of units in issue 3 18,956,470.3448 13,728,121.1647 25,925,221.9695 23,400,472.1914 6,038,543.4730 5,129,780.9179 8,870,169.2590 8,263,430.5203 9,621,463.4923 9,009,208.2616 7,680,794.3751 7,453,178.0069 
                          

              
Net assets attributable to members 

per unit   11.13 11.13 16.86 16.01 14.70 13.26 15.87 13.71 20.88 17.29 18.80 14.95 
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Statement of assets and liabilities attributable to members as at 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 
        

 Note 
Sun Life MPF Comprehensive 

Scheme International Equity Portfolio 
Sun Life MPF Comprehensive 
Scheme Asian Equity Portfolio  

Sun Life MPF Comprehensive 
Scheme Hong Kong Equity Portfolio  

Sun Life MPF Comprehensive 
Scheme US & Hong Kong Equity 

Portfolio  
Sun Life MPF Comprehensive 

Scheme Age 65 Plus Portfolio (1) 

Sun Life MPF Comprehensive 
Scheme Core Accumulation 

 Portfolio (1) 
  2017 2016 2017 2016 2017 2016 2017 2016 2017 2016 2017 2016 
Assets              
              

Cash at bank  $ 790,601 $ 802,902 $ 770,221 $ 933,751 $ 2,800,597 $ 2,720,463 $ 76,144 $ 147,385 $ 74,596 $ - $ 95,694 $ - 
Amounts receivable on sales of 

investments  274,663 245,894 1,003,975 320,652 2,746,599 588,794 285,367 153,592 20,987 - 13,704 - 

Amounts receivable on subscriptions  - 38,104 - - - 907,269 87,927 - 12,001 - 48,572 - 

Contributions receivable  - - - - - - - - - - - - 

Interest and other receivables  - 58,677 165,096 413,482 380,535 919,117 186,846 128,696 - - - - 
Investments   171,878,094 151,224,494 311,832,358 225,350,011 712,461,879 538,729,409 88,365,995 51,963,638 7,995,477 - 25,994,414 - 
                          

Total assets  $ 172,943,358 $ 152,370,071 $ 313,771,650 $ 227,017,896 $ 718,389,610 $ 543,865,052 $ 89,002,279 $ 52,393,311 $ 8,103,061 $ - $ 26,152,384 $ - 
  ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- 
Liabilities              
              
Amounts payable on redemptions  $ 495,597 $ 258,961 $ 968,301 $ 337,654 $ 2,834,416 $ 839,655 $ 644,827 $ 528,363 $ 22,762 $ - $ 20,750 $ - 
Amounts payable on purchases of 

investments  - - - - - - - - - - - - 

Benefits payable  - - - - - - - - - - - - 
Forfeiture payable  - - - - - - - - - - - - 

Accruals and other payables  273,846 269,463 494,453 396,104 1,077,313 853,379 86,208 684,460 7,484 - 25,257 - 
                          

Liabilities (excluding net assets 
attributable to members)  $ 769,443 $ 528,424 $ 1,462,754 $ 733,758 $ 3,911,729 $ 1,693,034 $ 731,035 $ 1,212,823 $ 30,246 $ - $ 46,007 $ - 

  
---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- 

Net assets attributable to members  $ 172,173,915 $ 151,841,647 $ 312,308,896 $ 226,284,138 $ 714,477,881 $ 542,172,018 $ 88,271,244 $ 51,180,488 $ 8,072,815 $ - $ 26,106,377 $ - 
                          

              
Number of units in issue 3 8,883,561.1060 9,322,683.4319 9,481,256.0750 9,528,487.6055 15,289,989.6974 15,955,875.2842 6,019,932.9098 4,466,908.0389 792,221.7322 - 2,417,128.7192 - 
                          

              
Net assets attributable to members 

per unit   19.38 16.29 32.94 23.75 46.73 33.98 14.66 11.46 10.19 - 10.80 - 
                          

(1) Sun Life MPF Comprehensive Scheme Age 65 Plus Portfolio and Sun Life MPF Comprehensive Scheme Core Accumulation Portfolio were launched on 1 April 2017. 
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Statement of assets and liabilities attributable to members as at 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 
    
 Note Scheme Total 
  2017 2016 2017 2016 
Assets      
      
Cash at bank  $ 7,960,731 $ 6,036,146 $ 226,367,136 $ 167,207,311 
Amounts receivable on sales of investments  - - 6,290,535 2,154,005 
Amounts receivable on subscriptions  (2,293,353) (1,827,496) - - 
Contributions receivable  17,298,435 16,185,450 17,298,435 16,185,450 
Interest and other receivables  61,139 341,614 1,228,747 2,810,456 
Investments   - - 2,327,868,262 1,787,003,747 
  

        

Total assets  $ 23,026,952 $ 20,735,714 $ 2,579,053,115 $ 1,975,360,969 
  ------------------------ ------------------------ ------------------------ ------------------------ 
Liabilities      
      
Amounts payable on redemptions  $ (8,112,550) $ (3,754,156) $ - $ - 
Amounts payable on purchases of investments  - - - - 
Benefits payable  11,076,627 4,713,915 11,076,627 4,713,915 
Forfeiture payable  - - - - 
Accruals and other payables  2,611,391 3,432,169 6,127,325 7,001,696 
  

        

Liabilities (excluding net assets attributable to 
members)  $ 5,575,468 $ 4,391,928 $ 17,203,952 $ 11,715,611 

  
------------------------ ------------------------ ------------------------ ------------------------ 

Net assets attributable to members  $ 17,451,484 $ 16,343,786 $ 2,561,849,163 $ 1,963,645,358 
  

        

 

Approved and authorised for issue by the Trustee on 22 June 2018. 
 
 
 ) 
 )  
 ) For and on behalf of 
 ) Sun Life Pension Trust Limited 
 ) 
 ) 

 

 

The notes on pages 93 to 130 are an integral part of the financial statements. 



Sun Life MPF Comprehensive Scheme  
Financial statements for the year ended 31 December 2017 

86 

Statement of comprehensive income for the year ended 31 December 2017 
(Expressed in Hong Kong dollars) 

 
        

 Note 
Sun Life MPF Comprehensive 

Scheme MPF Conservative Portfolio 
Sun Life MPF Comprehensive 

Scheme Capital Guaranteed Portfolio 
Sun Life MPF Comprehensive 

Scheme Stable Portfolio 
Sun Life MPF Comprehensive 

Scheme Stable Growth Portfolio 
Sun Life MPF Comprehensive 

Scheme Balanced Growth Portfolio 
Sun Life MPF Comprehensive 

Scheme Growth Portfolio 
  2017 2016 2017 2016 2017 2016 2017 2016 2017 2016 2017 2016 
Income              
              

Net gain on investments 5 $ - $ - $ 26,300,928 $ 3,818,902 $ 8,942,161 $ 25,064 $ 20,134,579 $ 1,775,550 $ 35,663,780 $ 5,157,912 $ 30,925,127 $ 5,092,054 
Management fee rebate   - - - - 241,989 195,891 390,402 316,988 550,296 449,619 393,501 316,350 

Interest income/(expense)  1,004,903 461,395 - - - - - - - - - - 

Dividend income   - - - - - - - - - - - - 

Other miscellaneous income   - - 26,712 34,284 5,069 6,449 8,275 10,376 11,583 14,662 8,343 10,339 
Exchange loss  - - - - - - - - - - - - 
                          

Total income  $ 1,004,903 $ 461,395 $ 26,327,640 $ 3,853,186 $ 9,189,219 $ 227,404 $ 20,533,256 $ 2,102,914 $ 36,225,659 $ 5,622,193 $ 31,326,971 $ 5,418,743 
  ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- 
              
Expenses              
              

Accounting fees  $  - $  - $ (9,800) $ (9,800) $ (9,800) $ (9,800) $ (9,800) $ (9,800) $ (9,800) $ (9,800) $ (9,800) $ (9,800) 
Administration fees 7(a) (507,442) (137,647) (1,176,555) (3,428,399) (228,959) (637,839) (368,540) (1,037,521) (520,385) (1,460,276) (372,744) (1,032,597) 

Auditor’s remuneration  - - (32,183) (38,954) (32,183) (38,954) (32,183) (38,954) (32,183) (38,954) (32,183) (38,954) 
Bank charges  (1,736) (1,473) (646) (735) (646) (735) (646) (735) (646) (735) (646) (735) 

Custodian fees  - - - - - - - - - - - - 

Fund administration fees 8(a) - - (190,913) (171,420) (37,023) (31,892) (59,709) (51,876) (84,209) (73,014) (60,364) (51,630) 

MPFA indemnity insurance charges  - - (46,465) (55,104) (8,409) (10,470) (13,999) (17,241) (19,213) (25,062) (13,756) (17,814) 
Legal and professional fees  - - - (16,348) - (3,091) - (5,098) - (7,360) - (5,250) 

Management fees 8(b) (289,333) (188,098) - - - - - - - - - - 

MPFA contribution enquiry fees  - - (677) (770) (130) (144) (210) (235) (295) (334) (209) (237) 
Other expenses  - - (70,520) (119,606) (14,852) (23,387) (23,244) (37,468) (32,368) (53,021) (23,646) (37,852) 

Publishing fees  - - (6,723) (4,680) (6,723) (4,680) (6,723) (4,680) (6,722) (4,680) (6,723) (4,680) 
SFC annual fees  - - (750) (750) (750) (750) (750) (750) (750) (750) (750) (750) 

Sponsor fees 7(b) - - (410,502) (342,840) (123,022) (98,227) (398,611) (321,631) (279,607) (224,883) (338,133) (268,475) 

Transaction cost  - - - - - - - - - - - - 

Trustee fees 7(c) (192,889) (125,399) (3,338,968) (342,840) (649,767) (63,784) (1,045,886) (103,752) (1,476,810) (146,028) (1,057,818) (103,260) 
Valuation fees  - - (6,500) (6,500) (6,500) (6,500) (6,500) (6,500) (6,500) (6,500) (6,500) (6,500) 
                          

Total operating expense  $ (991,400) $ (452,617) $ (5,291,202) $ (4,538,746) $ (1,118,764) $ (930,253) $ (1,966,801) $ (1,636,241) $ (2,469,488) $ (2,051,397) $ (1,923,272) $ (1,578,534) 

  
---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- 

Increase/(decrease) in net assets 
attributable to members  $ 13,503 $ 8,778 $ 21,036,438 $ (685,560) $ 8,070,455 $ (702,849) $ 18,566,455 $ 466,673 $ 33,756,171 $ 3,570,796 $ 29,403,699 $ 3,840,209 
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Statement of comprehensive income for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 
        

 Note 
Sun Life MPF Comprehensive 

Scheme International Equity Portfolio 
Sun Life MPF Comprehensive 
Scheme Asian Equity Portfolio  

Sun Life MPF Comprehensive 
Scheme Hong Kong Equity Portfolio  

Sun Life MPF Comprehensive 
Scheme US & Hong Kong Equity 

Portfolio  
Sun Life MPF Comprehensive 

Scheme Age 65 Plus Portfolio (1) 

Sun Life MPF Comprehensive 
Scheme Core Accumulation 

Portfolio (1) 
  2017 2016 2017 2016 2017 2016 2017 2016 2017 2016 2017 2016 
Income              
              
Net gain on investments 5 $ 30,135,284 $ 4,642,831 $ 92,271,384 $ 9,130,477 $ 210,557,955 $ 23,151,637 $ 16,542,490 $ 2,661,365 $ 133,481 $ - $ 1,328,939 $ - 

Management fee rebate   614,513 541,551 884,540 707,222 2,054,113 1,592,118 - - - - - - 

Interest income/(expense)  - - - - - - - - - - - - 

Dividend income  - - - - - - 1,917,413 1,119,813 - - - - 
Other miscellaneous income   10,720 15,614 17,783 21,908 41,136 49,788 - - - - - - 

Exchange loss  - - - - - - (1,541) (813) - - - - 
                          

Total income  $ 30,760,517 $ 5,199,996 $ 93,173,707 $ 9,859,607 $ 212,653,204 $ 24,793,543 $ 18,458,362 $ 3,780,365 $ 133,481 $ - $ 1,328,939 $ - 
  ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- 
              
Expenses              
              
Accounting fees  $ (9,800) $ (9,800) $ (9,800) $ (9,800) $ (9,800) $ (9,800) $ - $ - $ - $ - $ - $ - 

Administration fees 7(a) (468,917) (1,424,599) (802,074) (2,190,817) (1,852,122) (4,978,811) (206,274) - (12,634) - (44,830) - 
Auditor’s remuneration  (32,183) (38,954) (32,183) (38,954) (32,183) (38,954) - - - - - - 

Bank charges  (646) (735) (646) (735) (646) (735) - - (946) - (3,822) - 
Custodian fees  - - - - - - - - (1,257) - (4,461) - 

Fund administration fees 8(a) (76,162) (71,230) (129,721) (109,541) (299,620) (248,941) - (154,040) - - - - 

MPFA indemnity insurance charges  (18,393) (25,138) (28,408) (37,561) (70,117) (84,713) - - - - - - 

Legal and professional fees  - (7,360) - (11,158) - (25,341) - - - - - - 
Management fees 8(b) - - - - - - (116,415) (232,223) (7,896) - (28,019) - 

MPFA contribution enquiry fees  (270) (329) (448) (505) (1,040) (1,130) - - (4) - (30) - 

Other expenses  (28,830) (52,435) (49,737) (79,141) (112,514) (175,726) - (41,255) (206) - (4,182) - 
Publishing fees  (6,720) (4,680) (6,724) (4,680) (6,720) (4,680) - - (3,108) - (7,096) - 

SFC annual fees  (750) (750) (750) (750) (750) (750) - - - - - - 

Sponsor fees 7(b) (556,261) (484,364) (1,399,225) (1,095,409) (3,360,284) (2,588,981) - - - - - - 
Transaction cost  - - - - - - (267,858) (162,943) - - - - 

Trustee fees 7(c) (1,330,749) (142,460) (2,276,220) (219,082) (5,256,171) (497,881) (483,378) - (1,895) - (6,724) - 
Valuation fees  (6,500) (6,500) (6,500) (6,500) (6,500) (6,500) - - - - - - 
                          

Total operating expense   $ (2,536,181) $ (2,269,334) $ (4,742,436) $ (3,804,633) $ (11,008,467) $ (8,662,943) $ (1,073,925) $ (590,461) $ (27,946) $ - $ (99,164) $ - 

  
---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- 

Increase in net assets attributable 
to members  $ 28,224,336 $ 2,930,662 $ 88,431,271 $ 6,054,974 $ 201,644,737 $ 16,130,600 $ 17,384,437 $ 3,189,904 $ 105,535 $ - $ 1,229,775 $ - 

                          

(1) Sun Life MPF Comprehensive Scheme Age 65 Plus Portfolio and Sun Life MPF Comprehensive Scheme Core Accumulation Portfolio were launched on 1 April 2017. 
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Statement of comprehensive income for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 
    
 Note Scheme Total 
  2017 2016 2017 2016 
Income      
      
Net gain on investments 5 $ - $ - $ 472,936,108 $ 55,455,792 
Management fee rebate   - - 5,129,354 4,119,739 
Interest (expense)/income  (3,284) 91 1,001,619 461,486 
Dividend income   - - 1,917,413 1,119,813 
Other miscellaneous income   - - 129,621 163,420 
Exchange loss  - - (1,541) (813) 
  

        

Total (loss)/income  $ (3,284) $ 91 $ 481,112,574 $ 61,319,437 
  ------------------------ ------------------------ ------------------------ ------------------------ 
Expenses      
      
Accounting fees  $ -  $ - $  (78,400) $ (78,400) 
Administration fees 7(a) - - (6,561,476) (16,328,506) 
Auditor’s remuneration  - - (257,464) (311,632) 
Bank charges  (2,006) (1,200) (13,678) (8,553) 
Custodian fees  - - (5,718) - 
Fund administration fees 8(a) - - (937,721) (963,584) 
MPFA indemnity insurance charges  - - (218,760) (273,103) 
Legal and professional fees  - - -  (81,006) 
Management fees 8(b) - - (441,663) (420,321) 
MPFA contribution enquiry fees  - - (3,313) (3,684) 
Other expenses  - - (360,099) (619,891) 
Publishing fees  - - (63,982) (37,440) 
SFC annual fees  - - (6,000) (6,000) 
Sponsor fees 7(b) - - (6,865,645) (5,424,810) 
Transaction cost  - - (267,858) (162,943) 
Trustee fees 7(c) - - (17,117,275) (1,744,486) 
Valuation fees  - - (52,000) (52,000) 
  

        

Total operating expenses  $  (2,006) $  (1,200) $  (33,251,052) $  (26,516,359) 
  

------------------------ ------------------------ ------------------------ ------------------------ 

(Decrease)/increase in net assets attributable to 
members  $  (5,290) $  (1,109) $ 447,861,522 $ 34,803,078 

  
        

 

 

The notes on pages 93 to 130 are an integral part of the financial statements. 
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Statement of changes in net assets attributable to members  
for the year ended 31 December 2017 
(Expressed in Hong Kong dollars) 

 
        

 Note 
Sun Life MPF Comprehensive 

Scheme MPF Conservative Portfolio 
Sun Life MPF Comprehensive Scheme 

Capital Guaranteed Portfolio 
Sun Life MPF Comprehensive 

Scheme Stable Portfolio 
Sun Life MPF Comprehensive 

Scheme Stable Growth Portfolio 
Sun Life MPF Comprehensive 

Scheme Balanced Growth Portfolio 
Sun Life MPF Comprehensive 

Scheme Growth Portfolio 
  2017 2016 2017 2016 2017 2016 2017 2016 2017 2016 2017 2016 
              
Balance at the beginning of the year   $ 152,801,383 $ 100,723,971 $ 374,593,815 $ 306,833,054 $ 68,017,452 $ 58,001,345 $ 113,282,510 $ 95,790,353 $ 155,739,391 $ 138,343,545 $ 111,388,730 $ 98,665,316 
  ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- 
              

Proceeds on subscriptions of units  3,12 $ 121,352,452 $ 106,766,571 $ 112,451,615 $ 109,781,746 $ 22,466,251 $ 17,567,758 $ 29,547,419 $ 25,628,283 $   35,899,988 $ 28,073,945 $ 22,285,754 $ 18,655,779 
Payments on redemptions of units  3,13 (63,160,926) (54,697,937) (70,917,561) (41,335,425) (9,768,765) (6,848,802) (20,657,318) (8,602,799) (24,495,077) (14,248,895) (18,687,283) (9,772,574) 
                          

Net subscriptions    $ 58,191,526 $ 52,068,634 $ 41,534,054 $ 68,446,321 $ 12,697,486 $ 10,718,956 $ 8,890,101 $ 17,025,484 $ 11,404,911 $ 13,825,050 $ 3,598,471 $ 8,883,205 
  ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- 
              
Increase/(decrease) in net assets 

attributable to members   $ 13,503 $ 8,778 $ 21,036,438 $ (685,560) $ 8,070,455 $ (702,849) $ 18,566,455 $ 466,673 $ 33,756,171 $ 3,570,796 $ 29,403,699 $ 3,840,209 

  ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ---------------- 

Balances at the end of the year   $ 211,006,412 $ 152,801,383 $ 437,164,307 $ 374,593,815 $ 88,785,393 $ 68,017,452 $ 140,739,066 $ 113,282,510 $ 200,900,473 $ 155,739,391 $ 144,390,900 $ 111,388,730 
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Statement of changes in net assets attributable to members  
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 
        

 Note 
Sun Life MPF Comprehensive 

Scheme International Equity Portfolio  
Sun Life MPF Comprehensive 
Scheme Asian Equity Portfolio 

Sun Life MPF Comprehensive 
Scheme Hong Kong Equity Portfolio 

Sun Life MPF Comprehensive Scheme 
US & Hong Kong Equity Portfolio 

Sun Life MPF Comprehensive 
Scheme Age 65 Plus Portfolio (1) 

Sun Life MPF Comprehensive 
Scheme Core Accumulation  

Portfolio (1) 
  2017 2016 2017 2016 2017 2016 2017 2016 2017 2016 2017 2016 
              

Balance at the beginning of the year   $ 151,841,647 $ 138,363,233 $ 226,284,138 $ 209,756,026 $ 542,172,018 $ 476,503,279 $ 51,180,488 $ 26,469,419 $ - $ - $ - $ - 
  ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- 
              
Proceeds on subscriptions of units  3,12 $ 25,037,155 $ 23,657,468 $ 42,017,509 $ 34,491,403 $ 124,772,276 $ 137,871,061 $ 34,807,382 $ 28,105,307 $ 9,712,451 $ - $ 28,079,594 $ - 
Payments on redemptions of units  3,13 (32,929,223) (13,109,716) (44,424,022) (24,018,265) (154,111,150) (88,332,922) (15,101,063) (6,584,142) (1,745,171) - (3,202,992) - 
                          

Net subscriptions    $ (7,892,068) $ 10,547,752 $ (2,406,513) $ 10,473,138 $ (29,338,874) $ 49,538,139 $ 19,706,319 $ 21,521,165 $ 7,967,280 $ - $ 24,876,602 $ - 
  ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- 
              
Increase in net assets attributable 

to members   $ 28,224,336 $ 2,930,662 $ 88,431,271 $ 6,054,974 $ 201,644,737 $ 16,130,600 $ 17,384,437 $ 3,189,904 $ 105,535 $ - $ 1,229,775 $ - 

  ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- 

Balances at the end of the year   $ 172,173,915 $ 151,841,647 $ 312,308,896 $ 226,284,138 $ 714,477,881 $ 542,172,018 $ 88,271,244 $ 51,180,488 $ 8,072,815 $ - $ 26,106,377 $ - 
                          

(1) Sun Life MPF Comprehensive Scheme Age 65 Plus Portfolio and Sun Life MPF Comprehensive Scheme Core Accumulation Portfolio were launched on 1 April 2017. 
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Statement of changes in net assets attributable to members  
for the year ended 31 December 2017 (continued) 
(Expressed in Hong Kong dollars) 

 
    
 Note Scheme  Total 
  2017 2016 2017 2016 
Income      
      
Balance at the beginning of the year   $ 16,343,786 $ 14,436,931 $ 1,963,645,358 $ 1,663,886,472 
  ------------------------ ------------------------ ------------------------ ------------------------ 
      
Proceeds on subscriptions of units  3,12 $ (165,763,664) $ (115,644,463) $ 442,666,182 $ 414,954,858 
Payments on redemptions of units  3,13 166,876,652 117,552,427 (292,323,899) (149,999,050) 
  

        

Net subscriptions    $ 1,112,988 $ 1,907,964 $ 150,342,283 $ 264,955,808 
  ------------------------ ------------------------ ------------------------ ------------------------ 
      
(Decrease)/increase in net assets attributable to 

members   $ (5,290) $ (1,109) $ 447,861,522 $ 34,803,078 
  

------------------------ ------------------------ ------------------------ ------------------------ 

      
Balances at the end of the year   $ 17,451,484 $ 16,343,786 $ 2,561,849,163 $ 1,963,645,358 
  

        

 

 

 

 

 

 

 

 

 

 

 

The notes on pages 93 to 130 are an integral part of the financial statements. 
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Cash flow statement  
for the year ended 31 December 2017 
(Expressed in Hong Kong dollars) 
 
    
 Note 2017 2016 
Cash flows from operating activities     
    
Increase in net assets attributable to 

members  $ 447,861,522 $ 34,803,078 
    
Adjustments for:    

Net increase in investments  (540,864,515) (242,888,937) 
Net (increase)/decrease in bank deposits 

with original maturity over 3 months  (915,392) 7,038,387 
Change in amounts receivable/payable on 

sales/purchases of investments  (4,136,530) (963,406) 
Net decrease in interest and other 

receivables  1,581,709 140,352 
(Decrease)/increase in accruals and other 

payables   (874,371) 372,547 
  

    

Net cash outflow from operating activities  $ (97,347,577) $ (201,497,979) 
  -------------------- -------------------- 
Cash flows from financing activities    
    
Contributions and transfers in received   $ 441,553,197 $ 413,046,899 
Benefits and transfers out paid 9 (283,674,393) (146,367,994) 
Forfeitures paid 9 (2,286,794) (1,975,249) 
  

    

Net cash inflow from financing activities  $ 155,592,010 $ 264,703,656 
  -------------------- -------------------- 

Net increase in cash and cash equivalents  $ 58,244,433 $ 63,205,677 
    
Cash and cash equivalents  

at the beginning of the year  159,110,693 95,905,016 
  

    

Cash and cash equivalents  
at the end of the year  $ 217,355,126 $ 159,110,693 

  
    

Analysis of balance of cash and cash 
equivalents:    

    
Cash at bank   $ 226,367,136 $ 167,207,311 
Less: Bank deposits with original maturity  

over 3 months  (9,012,010) (8,096,618) 
  

    

  $ 217,355,126 $ 159,110,693 
  

    

The notes on pages 93 to 130 are an integral part of the financial statements. 
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Notes to the financial statements 
(Expressed in Hong Kong dollars) 

 

1 The Scheme 

Sun Life MPF Comprehensive Scheme (the “Scheme”) is a master trust scheme 
established and governed by a Trust Deed dated 31 January 2000, as amended from 
time to time.  The Scheme is registered under Section 21 of the Mandatory Provident 
Fund Schemes Ordinance (the “MPF Ordinance”) and is required to comply with the 
MPF Ordinance and the relevant regulations, guidelines and codes issued by the 
Mandatory Provident Fund Schemes Authority (the “MPFA” or “Authority”). 

The Scheme consists of twelve constituent funds which are presented separately on the 
face of the statement of assets and liabilities attributable to members, the statement of 
comprehensive income and the statement of changes in net assets attributable to 
members. 

The twelve constituent funds operating in the current year are: 

(1) Sun Life MPF Comprehensive Scheme MPF Conservative Portfolio  

(2) Sun Life MPF Comprehensive Scheme Capital Guaranteed Portfolio 

(3) Sun Life MPF Comprehensive Scheme Stable Portfolio 

(4) Sun Life MPF Comprehensive Scheme Stable Growth Portfolio 

(5) Sun Life MPF Comprehensive Scheme Balanced Growth Portfolio 

(6) Sun Life MPF Comprehensive Scheme Growth Portfolio 

(7) Sun Life MPF Comprehensive Scheme International Equity Portfolio 

(8) Sun Life MPF Comprehensive Scheme Asian Equity Portfolio 

(9) Sun Life MPF Comprehensive Scheme Hong Kong Equity Portfolio 

(10) Sun Life MPF Comprehensive Scheme US & Hong Kong Equity Portfolio 

(11) Sun Life MPF Comprehensive Scheme Age 65 Plus Portfolio (launched on 1 April 
2017) 

(12) Sun Life MPF Comprehensive Scheme Core Accumulation Portfolio (launched on 1 
April 2017) 
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1 The Scheme (continued) 

The “Scheme” column represents: 

(i) the movement between the current year-end and prior year-end for contributions 
receivable and contributions surcharge receivable.  Contributions receivable and 
contributions surcharge receivable are contributions due, but not yet received from 
employers and members as at year-end; 

(ii) the timing difference between contribution and redemption requests being received 
by the Scheme and the transactions being processed by the constituent funds; 

(iii) expenses charged to, and income received by, the Scheme and not attributable to 
specific constituent funds; and 

(iv) the elimination of the impact of fund switching between constituent funds and fund 
classes. 

As at 31 December 2017 with the exception of the Sun Life MPF Comprehensive 
Scheme MPF Conservative Portfolio, the constituent funds invested in one or more 
underlying funds managed by various investment managers.  The underlying funds in 
which the constituent funds invest shall be referred to as the “Investment Funds”. 

All the Investment Funds are either pooled investments under Part 4 of Schedule 1 of 
the Mandatory Provident Fund Schemes (General) Regulation (the “Regulation”) or 
index-tracking collective investment schemes approved by the Authority pursuant to the 
Regulation (“Approved ITCISs”).   
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2 Summary of significant accounting policies 

The principal accounting policies adopted in the preparation of these financial 
statements are set out below.  These policies have been consistently applied to all the 
years presented, unless otherwise stated. 

(a) Statement of compliance 

The financial statements have been prepared in accordance with all applicable Hong 
Kong Financial Reporting Standards (the “HKFRSs”), which collective term includes all 
applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting 
Standards (the “HKASs”) and Interpretations issued by the Hong Kong Institute of 
Certified Public Accountants (the “HKICPA”), accounting principles generally accepted in 
Hong Kong, the relevant provisions of the Trust Deed, as amended from time to time, 
and the relevant disclosure requirements set out in the MPF Ordinance, the Hong Kong 
Mandatory Provident Fund Schemes (General) Regulation (the “General Regulation”), 
the Hong Kong Code on MPF Investments Funds (the “MPF Code”) and Guideline II.4 
(the “MPF Guideline”) issued by the Hong Kong Mandatory Provident Fund Schemes 
Authority.  A summary of the significant accounting policies adopted by the Scheme is 
set out below. 

The HKICPA has issued certain new and revised HKFRSs that are first effective or 
available for early adoption for the current accounting period of the Scheme.  Note 2(c) 
provides information on any changes in accounting policies resulting from initial 
application of these developments to the extent that they are relevant to the Scheme for 
the current and prior accounting periods reflected in these financial statements. 

(b) Basis of preparation 

The financial statements are presented in Hong Kong dollars. 

The measurement basis used in the preparation of the financial statements is historical 
cost basis except that financial assets and financial liabilities are stated at their fair value 
as explained in the accounting policies set out below. 

The preparation of financial statements in conformity with the HKFRSs requires the 
Trustee to make judgements, estimates and assumptions that affect the application of 
policies and reported amounts of assets, liabilities, income and expense.  The estimates 
and associated assumptions are based on historical experience and various other 
factors that are believed to be reasonable under the circumstances, the results of which 
form the basis of making the judgements about carrying values of assets and liabilities 
that are not readily apparent from other sources.  Actual results may differ from these 
estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis.  
Revisions to accounting estimates are recognised in the period in which the estimate is 
revised if the revision affects only that period, or in the period of the revision and future 
periods if the revision affects both current and future periods. 
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2 Summary of significant accounting policies (continued) 

(c) Changes in accounting policies 

The HKICPA has issued a number of amendments to HKFRSs that are first effective for 
the current accounting period of the Scheme.  None of these developments have had a 
material effect on how the Scheme’s results and financial position for the current or prior 
periods have been prepared or presented. 

The Scheme has not applied any new standard or interpretation that is not yet effective 
for the current accounting period. 

(d) Financial assets and financial liabilities 

(i) Recognition and initial measurement 

Financial assets and financial liabilities at fair value through profit or loss are initially 
recognised on the trade date, which is the date on which the Scheme becomes a party 
to the contractual provisions of the instrument.  Other financial assets and financial 
liabilities are recognised on the date on which they are originated. 

Financial assets and financial liabilities at fair value through profit or loss are initially 
recognised at fair value, with transaction costs recognised in profit or loss.  Financial 
assets or financial liabilities not at fair value through profit or loss are initially recognized 
at fair value plus transaction costs that are directly attributable to their acquisition or 
issue. 

(ii) Classification 

The Scheme classifies financial assets and financial liabilities into the following 
categories. 

Financial assets at fair value through profit or loss: 

− Designated as at fair value through profit or loss: investments 

Financial assets at amortised cost: 

− Loans and receivables: cash at bank, amounts receivable on sales of investments, 
amounts receivable on subscriptions, contributions receivable, interest and other 
receivable 

A financial instrument is classified as held for trading if: 

− it is acquired or incurred principally for the purpose of selling or repurchasing it in 
the near term; or 

− on initial recognition, it is part of a portfolio that is managed together and for which 
there is evidence of a recent pattern of short-term profit taking. 
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2 Summary of significant accounting policies (continued) 

(d) Financial assets and financial liabilities (continued) 

(ii) Classification (continued) 

All investments are designed at fair value through profit or loss upon initial recognition as 
all investments are managed and their performance is evaluated on a fair value basis in 
accordance with the Scheme’s documented investment strategy, and the information 
provided internally to the relevant parties of the Scheme is on a fair value basis. 

A non-derivative financial asset with fixed or determinable payments may be classified 
as a loan and receivable unless it is quoted in an active market or is an asset for which 
the holder may not recover substantially all of its initial investment, other than because of 
credit deterioration. 

(iii) Measurement 

Purchases and sales of investments are accounted for on the trade date basis.  
Investments are initially recognised at fair value, excluding transaction costs which are 
expensed as incurred, and are subsequently re-measured at fair value.  Realised and 
unrealised gains and losses on investments are included in the statement of 
comprehensive income in the period in which they arise.  Investments are derecognised 
when the rights to receive cash flows from the investments have expired or the Scheme 
has transferred substantially all risks and rewards of ownership. 

(iv) Fair value measurement principles 

“Fair value” is the price that would be received to sell an asset or paid to transfer a 
liability in an orderly transaction between market participants at the measurement date in 
the principal or, in its absence, the most advantageous market to which the Scheme has 
access at that date.  The fair value of a liability reflects its non-performance risk. 

When available, the Scheme measures the fair value of an instrument using the quoted 
price in an active market for that instrument.  A market is regarded as ‘active’ if 
transactions for the asset or liability take place with sufficient frequency and volume to 
provide pricing information on an ongoing basis.  The Scheme measures financial assets 
quoted in an active market at a bid price. 

If there is no quoted price in an active market, then the Scheme uses valuation 
techniques that maximise the use of relevant observable inputs and minimise the use of 
unobservable inputs.  The chosen valuation technique incorporates all of the factors that 
market participants would take into account in pricing a transaction. 

(v) Amortised cost measurement 

The amortised cost of a financial asset or financial liability is the amount at which the 
financial asset or financial liability is measured at initial recognition, minus principal 
repayments, plus or minus the cumulative amortisation using the effective interest 
method of any difference between the initial amount recognised and the maturity 
amount, minus any reduction for impairment. 



Sun Life MPF Comprehensive Scheme  
Financial statements for the year ended 31 December 2017 

98 

2 Summary of significant accounting policies (continued) 

(d) Financial assets and financial liabilities (continued) 

(vi) Impairment 

A financial asset not classified at fair value through profit or loss is assessed at each 
reporting date to determine whether there is objective evidence of impairment.  A 
financial asset or a group of financial assets is “impaired” if there is objective evidence of 
impairment as a result of one or more events that occurred after the initial recognition of 
the asset(s) and that loss event(s) had an impact on the estimated future cash flows of 
that asset(s) that can be estimated reliably. 

Objective evidence that financial assets are impaired includes significant financial 
difficulty of the borrower or issuer, default or delinquency by a borrower, restructuring of 
the amount due on terms that the Scheme would not otherwise consider, indications that 
a borrower or issuer will enter bankruptcy, or adverse changes in the payment status of 
the borrowers. 

An impairment loss in respect of a financial asset measured at amortised cost is 
calculated as the difference between its carrying amount and the present value of the 
estimated future cash flows discounted at the asset’s original effective interest rate.  
Losses are recognised in profit or loss and reflected in an allowance account against 
receivables.  Interest on the impaired asset continues to be recognised.  If an event 
occurring after the impairment was recognised causes the amount of impairment loss to 
decrease, then the decrease in impairment loss is reversed through profit or loss. 

(vii) Derecognition 

The Scheme derecognises a financial asset when the contractual rights to the cash flows 
from the asset expire, or it transfers the rights to receive the contractual cash flows in a 
transaction in which substantially all of the risks and rewards of ownership of the 
financial asset are transferred or in which the Scheme neither transfers nor retains 
substantially all of the risks and rewards of ownership and does not retain control of the 
financial asset. 

On derecognition of a financial asset, the difference between the carrying amount of the 
asset (or the carrying amount allocated to the portion of the asset that is derecognised) 
and the consideration received (including any new asset obtained less any new liability 
assumed) is recognised in profit or loss.  Any interest in such transferred financial assets 
that is created or retained by the Scheme is recognised as a separate asset or liability. 

The Scheme enters into transactions whereby it transfers assets recognised on its 
statement of assets and liabilities attributable to members, but retains either all or 
substantially all of the risks and rewards of the transferred assets or a portion of them.  If 
all or substantially all of the risks and rewards are retained, then the transferred assets 
are not derecognised.  Transfers of assets with retention of all or substantially all of the 
risks and rewards include sale and repurchase transactions. 
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2 Summary of significant accounting policies (continued) 

(d) Financial assets and financial liabilities (continued) 

(vii) Derecognition (continued) 

The Scheme derecognises a financial liability when its contractual obligations are 
discharged or cancelled, or expire. 

The Scheme uses the weighted average method to determine realised gains and losses 
on derecognition. 

(viii) Offsetting 

Financial assets and financial liabilities are offset and the net amount presented in the 
statement of assets and liabilities attributable to members when, and only when, the 
Scheme has a legal right to offset the amounts and it intends either to settle on a net 
basis or to realise the asset and settle the liability simultaneously. 

Income and expenses are presented on a net basis for gains and losses from financial 
instruments at fair value through profit or loss and foreign exchange gains and losses. 

(e) Income and expenses 

Realised and unrealised gains or losses on investments are included in the statement of 
comprehensive income.  Realised gains or losses include net gains or losses on 
contracts which have been settled or for which offsetting contracts have been entered 
into. 

Interest income on assets other than those designated by the trustee as “financial assets 
at fair value through profit or loss” at inception is recognised on a time-apportioned basis 
using the effective interest method. 

Expenses are accounted for on an accruals basis. 

(f) Translation of foreign currencies 

Functional and presentation currency 

Items included in the financial statements of the Scheme and its constituent funds are 
measured using the currency of the primary economic environment in which they 
operate (the “functional currency”).  This is the Hong Kong dollar as all contributions and 
benefit payments, subscriptions and redemptions of units, reporting to the members as 
well as settlement of fees and expenses are carried out in Hong Kong dollars. 

The Scheme and its constituent funds have adopted the Hong Kong dollar as their 
presentation currency as all members are based in Hong Kong. 
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2 Summary of significant accounting policies (continued) 

(g) Subscription and redemption of units 

The price at which units are subscribed or redeemed is calculated by reference to the 
net asset value per unit as at the close of business on the relevant dealing day.  
Proceeds and payments for units subscribed and redeemed are included in the 
statement of changes in net assets attributable to members of the constituent funds. 

(h) Cash and cash equivalents 

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with 
banks and other financial institutions, and short-term, highly liquid investments that are 
readily convertible into known amounts of cash and which are subject to an insignificant 
risk of changes in value, having been within three months of maturity at acquisition, net 
of bank overdrafts, if any, for the purpose of the cash flow statement. 

(i) Amounts receivable on sales of investments 

Amounts receivable on sales of investments represent receivables for investments sold 
that have been contracted for but not yet delivered by the end of the year. 

Amounts receivable on sales of investments are initially measured at fair value plus 
incremental direct transaction costs, and subsequently measured at their amortised cost 
using the effective interest rate. 

(j) Contributions 

Contributions are accounted for on an accruals basis. 

(k) Benefits 

Benefits are accounted for on an accruals basis. 

(l) Transfer values 

Transfer values are accounted for on the effective date of transfer. 

(m) Forfeitures 

If a member ceases to be a member, the part of the employer’s voluntary balance not 
otherwise disposed of in accordance with the rules of the Scheme may be applied in 
reducing the future contributions of the employer, or in such other manner as the trustee 
may determine, having consulted the employers (including payment to the employers).  
Forfeitures arising from such cases which have not been designated for the benefit of 
existing members and which have not been returned to the employers would be treated 
as liabilities of the Scheme. 
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2 Summary of significant accounting policies (continued) 

(n) Related parties 

(1) A person, or a close member of that person’s family, is related to the Scheme if 
that person: 

(i) has control or joint control over the Scheme; 

(ii) has significant influence over the Scheme; or 

(iii) is a member of the key management personnel of the Scheme. 

(2) An entity is related to the Scheme if any of the following conditions applies: 

(i) The entity and the Scheme are members of the same group (which means 
that each parent, subsidiary and fellow subsidiary is related to the others); 

(ii) One entity is an associate or joint venture of the other entity (or an associate 
or joint venture of a member of a group of which the other entity is a 
member); 

(iii) Both entities are joint ventures of the same third party; 

(iv) One entity is a joint venture of a third entity and the other entity is an 
associate of the third entity; 

(v) The entity is a post-employment benefit plan for the benefit of employees of 
an entity related to the Scheme; 

(vi) The entity is controlled or jointly controlled by a person identified in (1); or 

(vii) A person identified in (1)(i) has significant influence over the entity or is a 
member of the key management personnel of the entity (or of a parent of the 
entity). 

(viii) The entity, or any member of a group of which it is a part, provides key 
management personnel services to the Scheme or to the Scheme’s parent. 

Close members of the family of a person are those family members who may be 
expected to influence, or be influenced by, that person in their dealings with the entity. 
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2 Summary of significant accounting policies (continued) 

(o) Units in issue 

The Scheme classifies financial instruments issued as financial liabilities or equity 
instruments in accordance with the substance of the contractual terms of the 
instruments. 

A puttable financial instrument that includes a contractual obligation for the Scheme to 
repurchase or redeem that instrument for cash or another financial asset is classified as 
equity instruments if it meets all of the following conditions: 

− it entitles the holder to a pro rata share of the Scheme’s net assets in the event of 
its liquidation; 

− it is in the class of instruments that is subordinate to all other classes of 
instruments; 

− all financial instruments in the class of instruments that is subordinate to all other 
classes of instruments have identical features; 

− apart from the contractual obligation for the Scheme to repurchase or redeem the 
instrument for cash or another financial asset, the instrument does not include any 
other features that would require classification as a liability; and 

− the total expected cash flows attributable to the instrument over its life are based 
substantially on the profit or loss, the change in the recognised net assets or the 
change in the fair value of the recognised and unrecognised net assets of the 
Scheme over the life of the instrument. 

In addition to the instrument having all the above features, the Scheme must have no 
other financial instrument or contract that has: 

− total cash flows based substantially on the profit or loss, the change in the 
recognised net assets or change in the fair value of the recognised and 
unrecognised net assets of the Scheme; and 

− the effect of substantially restricting or fixing the residual return to the puttable 
instrument holders. 

The redeemable units are not in the class of instruments that are subordinate to all other 
classes of instruments which have identical features.  Therefore, they do not meet the 
criteria for equity classification and therefore are classified as financial liabilities.  They 
are measured at the present value of the redemption amounts. 
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3 Number of units in issue  
   
 2017 2016 
Sun Life MPF Comprehensive Scheme  

MPF Conservative Portfolio   
   
Balance at the beginning of the year 13,728,121.1647 9,049,897.0217 
   
Units issued 10,903,185.2447 9,592,683.7900 
Units redeemed (5,674,836.0646) (4,914,459.6470) 
 

    

Balance at the end of the year 18,956,470.3448 13,728,121.1647 
 

    

Sun Life MPF Comprehensive Scheme 
Capital Guaranteed Portfolio    

   
Balance at the beginning of the year 23,400,472.1914 19,168,556.7256 
   
Units issued 6,815,603.0371 6,783,836.0591 
Units redeemed (4,290,853.2590) (2,551,920.5933) 
 

    

Balance at the end of the year 25,925,221.9695 23,400,472.1914 
 

    

Sun Life MPF Comprehensive Scheme 
Stable Portfolio    

   
Balance at the beginning of the year 5,129,780.9179 4,337,034.2694 
   
Units issued 1,601,006.6116 1,297,797.6178 
Units redeemed (692,244.0565) (505,050.9693) 
 

    

Balance at the end of the year 6,038,543.4730 5,129,780.9179 
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3 Number of units in issue (continued) 
   
 2017 2016 
Sun Life MPF Comprehensive Scheme  

Stable Growth Portfolio   
   
Balance at the beginning of the year 8,263,430.5203 7,028,555.5650 
   
Units issued 1,989,661.6731 1,861,993.5987 
Units redeemed (1,382,922.9344) (627,118.6434) 
     

Balance at the end of the year 8,870,169.2590 8,263,430.5203 
     

Sun Life MPF Comprehensive Scheme  
Balance Growth Portfolio    

   
Balance at the beginning of the year 9,009,208.2616 8,186,916.9034 
   
Units issued 1,877,820.1890 1,657,677.6800 
Units redeemed (1,265,564.9583) (835,386.3218) 
     

Balance at the end of the year 9,621,463.4923 9,009,208.2616 
 

    

Sun Life MPF Comprehensive Scheme 
Growth Portfolio   

   
Balance at the beginning of the year 7,453,178.0069 6,832,280.2650 
   
Units issued 1,320,656.9630 1,293,933.8630 
Units redeemed (1,093,040.5948) (673,036.1211) 
     

Balance at the end of the year 7,680,794.3751 7,453,178.0069 
     

Sun Life MPF Comprehensive Scheme 
International Equity Portfolio   

   
Balance at the beginning of the year 9,322,683.4319 8,646,706.0815 
   
Units issued 1,407,288.2567 1,503,876.0552 
Units redeemed (1,846,410.5826) (827,898.7048) 
     

Balance at the end of the year 8,883,561.1060 9,322,683.4319 
 

    

Sun Life MPF Comprehensive Scheme 
Asia Equity Portfolio   

   
Balance at the beginning of the year 9,528,487.6055 9,085,423.6104 
   
Units issued 1,453,991.6131 1,462,514.8279 
Units redeemed (1,501,223.1436) (1,019,450.8328) 
     

Balance at the end of the year 9,481,256.0750 9,528,487.6055 
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3 Number of units in issue (continued) 
   
 2017 2016 
Sun Life MPF Comprehensive Scheme 

Hong Kong Equity Portfolio   
   
Balance at the beginning of the year 15,955,875.2842 14,392,055.4327 
   
Units issued 3,101,720.3152 4,218,564.2780 
Units redeemed (3,767,605.9020) (2,654,744.4265) 
 

    

Balance at the end of the year 15,289,989.6974 15,955,875.2842 
     

Sun Life MPF Comprehensive Scheme 
US & Hong Kong Equity Portfolio   

   
Balance at the beginning of the year 4,466,908.0389 2,473,708.4055 
   
Units issued 2,690,302.5297 2,588,744.5852 
Units redeemed (1,137,277.6588) (595,544.9518) 
 

    

Balance at the end of the year 6,019,932.9098 4,466,908.0389 
     

Sun Life MPF Comprehensive Scheme 
Age 65 Plus Portfolio (Note)   

   
Balance at the beginning of the year - - 
   
Units issued 964,367.5766 - 
Units redeemed (172,145.8444) - 
     

Balance at the end of the year 792,221.7322 - 
     

Sun Life MPF Comprehensive Scheme 
Core Accumulation Portfolio (Note)   

   
Balance at the beginning of the year - - 
   
Units issued 2,724,620.2142 - 
Units redeemed (307,491.4950) - 
     

Balance at the end of the year 2,417,128.7192 - 
     

Note:  Sun Life MPF Comprehensive Scheme Age 65 Plus Portfolio and Sun Life MPF 
Comprehensive Scheme Core Accumulation Portfolio were launched on 1 April 
2017.  
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4 Financial risk management 

The Scheme and its constituent funds are exposed to various risks which are discussed 
below. 

(a) Market risk 

The Scheme’s investment objective is to provide members with reasonable investment 
return or capital appreciation from their investment in accordance to the investment 
policies as set out in the investment report.  The holding of securities and investing 
activities undertaken pursuant to this objective involves certain inherent risks of global 
investment markets.   

(b) Price risk 

Price risk is the risk that value of investments will fluctuate as a result of changes in 
market prices (other than those arising from interest rate risk or currency risk), whether 
caused by factors specific to an individual investment, its issuer or all factors affecting all 
instruments traded in the market. 

The Scheme is exposed to other price risk arising from changes in net assets of the 
underlying sub-funds. 

The sub-funds strive to invest in strong businesses with quality management and at 
sensible prices.  Price risk is mitigated and monitored by the investment manager of the 
sub-funds on a regular basis by constructing a diversified portfolio of investments across 
difference issuers, sectors and markets. 
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4 Financial risk management (continued) 

(b) Price risk (continued) 

Sensitivity analysis 

As at the reporting date, the investments in sub-funds held by each Constituent Fund were as follows.  A 5% (2016: 5%) increase in prices of the investments held by each Constituent Fund at the reporting date, 
with all other variables held constant, would have increased the net assets of the respective Constituent Fund and the changes in net assets attributable to members by the amount shown below.  A 5% (2016: 
5%) decrease in prices would have an equal but opposite effect.  The analysis is performed on the same basis for 2016. 
             
  As at 31 December 2017  
 Sun Life MPF 

Comprehensive 
Scheme 

Capital 
Guaranteed 

Portfolio 

Sun Life MPF 
Comprehensive 
Scheme Stable 

Portfolio 

Sun Life MPF 
Comprehensive 
Scheme Stable 

Growth 
Portfolio 

Sun Life MPF 
Comprehensive 

Scheme 
Balanced 

Growth 
Portfolio 

Sun Life MPF 
Comprehensive 

Scheme 
Growth 

Portfolio  

Sun Life MPF 
Comprehensive 

Scheme 
International 

Equity Portfolio 

Sun Life MPF 
Comprehensive 

Scheme Asian 
Equity Portfolio 

Sun Life MPF 
Comprehensive 

Scheme Hong 
Kong Equity 

Portfolio 

Sun Life MPF 
Comprehensive 

Scheme US & 
Hong Kong 

Equity Portfolio 

Sun Life MPF 
Comprehensive 

Scheme Age 
65 Plus 

Portfolio 

Sun Life MPF 
Comprehensive 

Scheme Core 
Accumulation 

Portfolio 
            
Investments $ 435,851,544 $ 88,600,986 $ 140,534,218 $ 200,336,157 $ 144,017,140 $ 171,878,094 $ 311,832,358 $ 712,461,879 $ 88,365,995 $ 7,995,477 $ 25,994,414 
Increase in net assets and changes in net 

assets attributable to members 21,792,577 4,430,049 7,026,711 10,016,808 7,200,857 8,593,905 15,591,618 35,623,094 4,418,300 399,774 1,299,721 
 

                      

 
           
  As at 31 December 2016  
 Sun Life MPF 

Comprehensive 
Scheme Capital 

Guaranteed 
Portfolio 

Sun Life MPF 
Comprehensive 
Scheme Stable 

Portfolio 

Sun Life MPF 
Comprehensive 
Scheme Stable 

Growth Portfolio 

Sun Life MPF 
Comprehensive 

Scheme Balanced 
Growth Portfolio 

Sun Life MPF 
Comprehensive 
Scheme Growth 

Portfolio  

Sun Life MPF 
Comprehensive 

Scheme 
International Equity 

Portfolio 

Sun Life MPF 
Comprehensive 

Scheme Asian 
Equity Portfolio 

Sun Life MPF 
Comprehensive 

Scheme Hong 
Kong Equity 

Portfolio 

Sun Life MPF 
Comprehensive 

Scheme US &  
Hong Kong Equity 

Portfolio 
          
Investments $ 373,152,188 $ 67,771,788 $ 112,867,803 $ 155,007,708 $ 110,936,708 $ 151,224,494 $ 225,350,011  $ 538,729,409 $ 51,963,638 
Increase in net assets and changes in net 

assets attributable to members 18,657,609 3,388,589 5,643,390 7,750,385 5,546,835 7,561,225 11,267,501 26,936,470 2,598,182 
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4 Financial risk management (continued) 

(c) Foreign currency risk 

Currency risk is the risk that the fair value of future cash flows of a financial instrument 
will fluctuate because of changes in foreign exchange rates. 

The functional currency of all constituent funds is the Hong Kong dollars (“HKD”).  As at 
31 December 2017 and 2016, the constituent funds invest in APIFs denominated in HKD 
or USD and are not subject to direct currency risk. The underlying APIFs may directly or 
indirectly invest in a variety of financial instruments denominated in currencies other than 
HKD and USD, which may expose the constituents funds' investments to indirect 
currency risk. The investment manager of the underlying APIFs have policies and 
procedures to manage portfolios effectively and mitigate the currency risk. Details are 
provided in the financial statements of the underlying APIFs. 

(d) Interest rate risk 

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to 
changes in market interest rates. The majority of the financial assets and liabilities of the 
Scheme and its underlying constituent funds are non-interest bearing. Their interest 
bearing financial assets comprise bank balances. The trustee considers that these funds 
are not subject to significant amounts of risk due to fluctuations in the prevailing levels of 
market interest rates. As a result, no sensitivity analysis on interest rate movements is 
required. 

(e) Credit risk 

Credit risk is the risk that one party to a financial instrument will fail to discharge an 
obligation and cause the other party to incur a financial loss.  The Scheme and its 
underlying constituent funds are exposed to credit risk on financial instruments with a 
maximum exposure equal to carrying amount of these instruments. 

It is the Scheme’s policy to engage only with internally approved counterparties. 

The Trustee continuously monitors the credit on financial instruments and counterparties 
and does not expect any material losses due to credit risk. 



Sun Life MPF Comprehensive Scheme  
Financial statements for the year ended 31 December 2017 

 

109 

4 Financial risk management (continued) 

(f) Liquidity risk 

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations 
associated with financial liabilities. 

The Scheme is exposed to liquidity risk of benefit payments.  It therefore invests the 
majority of its assets in underlying investments that are traded in an active market and 
can be readily disposed of. 

The Scheme’s objective with regard to liquidity is to ensure continuity of funding.  The 
assets of the Scheme comprise mainly of readily realisable securities which can be sold 
freely to meet funding commitments if necessary.  Liquidity positions are monitored on a 
regular basis and action taken as necessary to maintain an adequate level of liquidity to 
meet all known funding requirements. 

Apart from liquidity risk related to benefit payments, the Scheme does not consider that 
there is any other significant liquidity risk. 

(g) Fair value information 

As at 31 December 2017, the only financial investments of the Scheme carried at fair 
value were investments. 

The major method and assumptions used in estimating the fair values are stated in 
note 2(d)(iv) to the financial statements. 

The carrying amounts of the Scheme’s financial instruments carried at cost or amortised 
cost are not materially different from their fair values as at 31 December 2017 and 2016. 

5 Net gain on investments 
   
 2017 2016 
Sun Life MPF Comprehensive Scheme 

Capital Guaranteed Portfolio   
   
Change in unrealised gain or loss in value of 

investments $ 20,388,934 $ 606,423 
Realised gain on sale of investments 5,911,994 3,212,479 
 

    

 $ 26,300,928 $ 3,818,902 
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5 Net gain on investments (continued) 
   
 2017 2016 
Sun Life MPF Comprehensive Scheme  

Stable Portfolio   
   
Change in unrealised gain or loss in value of 

investments $ 7,609,195 $ (853,375) 
Realised gain on sale of investments 1,332,966 878,439 
 

    

 $ 8,942,161 $ 25,064 
 

    

Sun Life MPF Comprehensive Scheme  
Stable Growth Portfolio   

   
Change in unrealised gain or loss in value of 

investments $ 17,368,555 $ 1,183,620 
Realised gain on sale of investments 2,766,024 591,930 
 

    

 $ 20,134,579 $ 1,775,550 
 

    

Sun Life MPF Comprehensive Scheme 
Balanced Growth Portfolio   

   
Change in unrealised gain or loss in value of 

investments $ 29,582,319 $ 2,585,558 
Realised gain on sale of investments 6,081,461 2,572,354 
 

    

 $ 35,663,780 $ 5,157,912 
 

    

Sun Life MPF Comprehensive Growth 
Portfolio   

   
Change in unrealised gain or loss in value of 

investments $ 26,382,666 $ 3,868,053 
Realised gain on sale of investments 4,542,461 1,224,001 
 

    

 $ 30,925,127 $ 5,092,054 
 

    

Sun Life MPF Comprehensive Scheme 
International Equity Portfolio   

   
Change in unrealised gain or loss in value of 

investments $ 22,485,173 $ 2,475,040 
Realised gain on sale of investments 7,650,111 2,167,791 
 

    

 $ 30,135,284 $ 4,642,831 
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5 Net gain on investments (continued) 
   
 2017 2016 
Sun Life MPF Comprehensive Scheme Asian 

Equity Portfolio   
   
Change in unrealised gain or loss in value of 

investments $ 80,885,647 $ 7,545,176 
Realised gain on sale of investments 11,385,737 1,585,301 
 

    

 $ 92,271,384 $ 9,130,477 
 

    

Sun Life MPF Comprehensive Scheme Hong 
Kong Equity Portfolio   

   
Change in unrealised gain or loss in value of 

investments $ 178,048,492 $ 20,445,760 
Realised gain on sale of investments 32,509,463 2,705,877 
 

    

 $ 210,557,955 $ 23,151,637 
 

    

Sun Life MPF Comprehensive Scheme US & 
Hong Kong Equity Portfolio   

   
Change in unrealised gain or loss in value of 

investments $ 15,802,103 $ 2,611,637 
Realised gain on sale of investments 740,387 49,728 
 

    

 $ 16,542,490 $ 2,661,365 
 

    

Sun Life MPF Comprehensive Scheme Age 
65 Plus Portfolio (Note)   

   

Change in unrealised gain or loss in value of 
investments $ 113,795 $ - 

Realised gain on sale of investments 19,686 - 
 

    

 $ 133,481 $ - 
 

    

Sun Life MPF Comprehensive Scheme Core 
Accumulation Portfolio (Note)   

   

Change in unrealised gain or loss in value of 
investments $ 1,248,864 $ - 

Realised gain on sale of investments 80,075 - 
 

    

 $ 1,328,939 $ - 
 

    

Note:  Sun Life MPF Comprehensive Scheme Age 65 Plus Portfolio and Sun Life MPF 
Comprehensive Scheme Core Accumulation Portfolio were launched on 1 April 
2017. 
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6 Involvement with unconsolidated structured entities 

The Scheme has concluded that the APIFs and approved ITCISs in which its constituent 
funds invest, but that they do not consolidate, meet the definition of structured entities 
because: 

− the voting rights in the APIFs and the ITCISs are not dominant rights in deciding 
who controls them because they relate to administrative tasks only; 

− each APIF’s and the ITCIS’s activities are restricted by its prospectus; and 

− the APIFs and the ITCIS have narrow and well-defined objectives to provide 
investment opportunities to investors. 

The table below describes the types of structured entities that the constituent funds do 
not consolidate but in which they hold an interest.  
   
Type of structured entity Nature and purpose 

Interest held by the 
constituent funds 

   
Approved pooled investment 

funds and approved index-
tracking collective 
investment schemes 

To manage assets on behalf of 
third party investors and 
generate fees for the 
investment managers.  
Financed through the issue of 
units to investors. 

Investment in units issued 
by the funds. 

The table below sets out interest held by the constituent funds in unconsolidated 
structured entities.  The maximum exposure to loss is the carrying amount of the 
financial assets held. 

31 December 2017 
    

Investment in investment funds 

Number 
of 

investee 
funds 

Total net assets 
(Rounded to the 
nearest million) 

Carrying 
amount included 

in financial 
assets at fair 

value through 
profit or loss 

    
Sun Life MPF Comprehensive Scheme Capital 

Guaranteed Portfolio    
− Approved pooled investment fund 1 $ 849,000,000 $ 435,851,544 
      

Sun Life MPF Comprehensive Scheme Stable 
Portfolio    

− Approved pooled investment fund 1 $ 171,000,000 $ 88,600,986 
      

Sun Life MPF Comprehensive Scheme Stable 
Growth Portfolio    

− Approved pooled investment fund 1 $ 1,197,000,000 $ 140,534,218 
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6 Involvement with unconsolidated structured entities (continued) 

31 December 2017 (continued) 
    

Investment in investment funds 

Number of 
investee 

funds 

Total net assets 
(Rounded to the 
nearest million) 

Carrying 
amount included 

in financial assets 
at fair value 

through profit or 
loss 

    
Sun Life MPF Comprehensive Scheme Balanced 

Growth Portfolio    
− Approved pooled investment fund 1 $ 1,515,000,000 $ 200,336,157 
      

Sun Life MPF Comprehensive Scheme Growth 
Portfolio    

− Approved pooled investment fund 1 $ 342,000,000 $ 144,017,140 
      

Sun Life MPF Comprehensive Scheme International 
Equity Portfolio    

− Approved pooled investment fund 1 $ 6,762,000,000 $ 171,878,094 
      

Sun Life MPF Comprehensive Scheme Asian Equity 
Portfolio    

− Approved pooled investment fund 1 $ 7,050,000,000 $ 311,832,358 
      

Sun Life MPF Comprehensive Scheme Hong Kong 
Equity Portfolio    

− Approved pooled investment fund 1 $ 12,084,000,000 $ 712,461,879 
      

Sun Life MPF Comprehensive Scheme US & Hong 
Kong Equity Portfolio    

− Approved index-tracking collective investment 
schemes 2 $2,268,643,000,000 $ 88,365,995 

      

Sun Life MPF Comprehensive Scheme Age 65 Plus 
Portfolio (Note)    

− Approved pooled investment fund 1 $ 211,000,000 $ 7,995,477 
      

Sun Life MPF Comprehensive Scheme Core 
Accumulation Portfolio (Note)    

− Approved pooled investment fund 1 $ 753,000,000 $ 25,994,414 
      

Note:  Sun Life MPF Comprehensive Scheme Age 65 Plus Portfolio and Sun Life MPF 
Comprehensive Scheme Core Accumulation Portfolio were launched on 1 April 
2017. 
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6 Involvement with unconsolidated structured entities (continued) 

31 December 2016 
    

Investment in investment funds 

Number 
of 

investee 
funds 

Total net assets 
(Rounded to the 
nearest million) 

Carrying 
amount included 

in financial 
assets at fair 

value through 
profit or loss 

    
Sun Life MPF Comprehensive Scheme Capital 

Guaranteed Portfolio    
− Approved pooled investment fund 1 $ 758,000,000 $ 373,152,188 
      

Sun Life MPF Comprehensive Scheme Stable 
Portfolio     

− Approved pooled investment funds 1 $ 137,000,000 $ 67,771,788 
      

Sun Life MPF Comprehensive Scheme Stable 
Growth Portfolio    
− Approved pooled investment fund 1 $ 988,000,000 $ 112,867,803 
      

Sun Life MPF Comprehensive Scheme Balance 
Growth Portfolio    

− Approved pooled investment fund 1 $ 1,216,000,000 $ 155,007,708 
      

Sun Life MPF Comprehensive Scheme  Growth 
Portfolio    

− Approved pooled invested fund 1 $ 267,000,000 $ 110,936,708 
      

Sun Life MPF Comprehensive Scheme 
International Equity Portfolio    

− Approved pooled investment fund 1 $ 5,702,000,000 $ 151,224,494 
      

Sun Life MPF Comprehensive Scheme Asian 
Equity Portfolio     

− Approved pooled investment fund 1 $ 4,763,000,000 $ 225,350,011 
      

Sun Life MPF Comprehensive Scheme Hong 
Kong Equity Portfolio    

− Approved pooled investment fund 1 $ 7,200,000,000 $ 538,729,409 
      

Sun Life MPF Comprehensive Scheme  
US & Hong Kong Equity Portfolio    

− Approved index-tracking collective investment 
schemes 2 $1,824,034,000,000 $ 51,963,638 

      

During the year, the constituent funds did not provide financial support to the APIFs and 
the ITCIS and has no intention of providing financial or other support. 

The constituent funds can redeem units in the APIFs and the ITCIS on a daily basis. 
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7 Transactions with associates 

The following is a summary of transactions with related parties during the year.  All such 
transactions were entered into in the ordinary course of business and on normal 
commercial terms. 

Except as otherwise disclosed in the financial statements and in this note, the Scheme 
and its constituent funds did not have any material transactions with the Trustee, the 
Managers or their associates or delegates during the year. 

(a) Administration fees 

The Administrator, BestServe Financial Limited, is entitled to receive an administration 
fee calculated at a rate up to 1% per annum on the net asset value of the respective 
constituent funds. The administration fee is borne by the constituent funds.  For the Sun 
Life MPF Comprehensive Scheme MPF Conservative Portfolio, no expenses, fees or 
charges may be made (other than expenses and charges permitted under the MPF 
legislation) unless its monthly return is above the savings rate published by the MPFA. 
Any expenses, fees or charges that are not deducted may be carried forward for up to 12 
months. 

The administration fees payable as at 31 December were as follows: 
   
 2017 2016 
   
Sun Life MPF Comprehensive Scheme MPF 

Conservative Portfolio $ 68,199 $ 28,048 
 

    

   
Sun Life MPF Comprehensive Scheme Capital 

Guaranteed Portfolio $ 381,205 $ 315,748 
 

    

   
Sun Life MPF Comprehensive Scheme Stable 

Portfolio   $ 77,247 $ 57,415 
 

    

   
Sun Life MPF Comprehensive Scheme Stable 

Growth Portfolio   $ 122,326 $ 95,536 
 

    

   
Sun Life MPF Comprehensive Scheme  

Balanced Growth Portfolio   $ 174,447 $ 131,646 
 

    

   
Sun Life MPF Comprehensive Scheme Growth 

Portfolio $ 124,736 $ 94,270 
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7 Transactions with associates (continued) 

(a) Administration fees (continued) 
   
 2017 2016 
   
Sun Life MPF Comprehensive Scheme 

International Equity Portfolio  $ 150,007 $ 128,475 
 

    

   
Sun Life MPF Comprehensive Scheme Asian 

Equity Portfolio  $ 269,767 $ 192,112 
 

    

   
Sun Life MPF Comprehensive Scheme Hong 

Kong Equity Portfolio $ 617,285 $ 461,262 
 

    

   
Sun Life MPF Comprehensive Scheme 

Age 65 Plus Portfolio (Note) $ 2,824 $ - 
 

    

   
Sun Life MPF Comprehensive Scheme  

Core Accumulation Portfolio (Note) $ 8,837 $ - 
 

    

Note:  Sun Life MPF Comprehensive Scheme Age 65 Plus Portfolio and Sun Life MPF 
Comprehensive Scheme Core Accumulation Portfolio were launched on 1 April 
2017. 

(b) Sponsor fees 

The Sponsor is entitled to receive a fee calculated at a rate of 0.1% to 0.52% per annum 
of the net asset value of the respective constituent funds. The sponsor fee is borne by 
the constituent funds.  

The sponsor fees payable as at 31 December were as follows: 
   
 2017 2016 
   
Sun Life MPF Comprehensive Scheme Capital 

Guaranteed Portfolio $ 38,120 $ 31,575 
 

    

   
Sun Life MPF Comprehensive Scheme  

Stable Portfolio  $ 11,896 $ 8,842 
 

    

   
Sun Life MPF Comprehensive Scheme Stable 

Growth Portfolio $ 37,921 $ 29,616 
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7 Transactions with associates (continued) 

(b) Sponsor fees (continued) 
   
Sun Life MPF Comprehensive Scheme 

Balanced Growth Portfolio $ 26,865 $ 20,274 
 

    

   
Sun Life MPF Comprehensive Scheme  

Growth Portfolio $ 32,431 $ 24,510 
 

    

   
Sun Life MPF Comprehensive Scheme 

International Equity Portfolio $ 51,003 $ 43,681 
 

    

   
Sun Life MPF Comprehensive Scheme 

Asian Equity Portfolio $ 134,883 $ 96,056 
 

    

   
Sun Life MPF Comprehensive Scheme  

Hong Kong Equity Portfolio $ 320,988 $ 239,856 
 

    

(c) Trustee fees 

The Trustee is entitled to receive a fee calculated at a rate up to 1.15% per annum on 
the net asset value of the respective constituent funds and underlying funds. The trustee 
fee is borne by the constituent funds. For the Sun Life MPF Comprehensive Scheme 
MPF Conservative Portfolio, no expenses, fees or charges may be made (other than 
expenses and charges permitted under the MPF legislation) unless its monthly return is 
above the savings rate published by the MPFA.  Any expenses, fees or charges that are 
not deducted may be carried forward for up to 12 months. 

The trustee fees payable as at 31 December were as follows: 
   
 2017 2016 
   
Sun Life MPF Comprehensive Scheme  

MPF Conservative Portfolio $ 17,918 $ 12,857 
 

    

   
Sun Life MPF Comprehensive Scheme  

Capital Guaranteed Portfolio $ 38,120 $ 31,575 
 

    

   
Sun Life MPF Comprehensive Scheme  

Stable Portfolio  $ 7,725 $ 5,742 
 

    

   
Sun Life MPF Comprehensive Scheme  

Stable Growth Portfolio $ 12,233 $ 9,554 
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7 Transactions with associates (continued) 

(c) Trustee fees (continued) 
   
Sun Life MPF Comprehensive Scheme  

Balanced Growth Portfolio $ 17,445 $ 13,165 
 

    

   
Sun Life MPF Comprehensive Scheme Growth 

Portfolio  $ 12,474 $ 9,427 
 

    

   
Sun Life MPF Comprehensive Scheme 

International Equity Portfolio $ 15,001 $ 12,841 
 

    

   
Sun Life MPF Comprehensive Scheme 

Asian Equity Portfolio $ 26,977 $ 19,211 
 

    

   
Sun Life MPF Comprehensive Scheme  

Hong Kong Equity Portfolio $ 61,728 $ 46,126 
 

    

   
Sun Life MPF Comprehensive Scheme Age 65 

Plus Portfolio (Note) $ 424 $ - 
 

    

   
Sun Life MPF Comprehensive Scheme Core 

Accumulation Portfolio (Note) $ 1,325 $ - 
 

    

Note:  Sun Life MPF Comprehensive Scheme Age 65 Plus Portfolio and Sun Life MPF 
Comprehensive Scheme Core Accumulation Portfolio were launched on 1 April 
2017. 
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8 Fees 
(a) Fund administration fees 

RBC Investor Services Trust Hong Kong Limited, the administrator of the constituent 
funds ("the CF Administrator"), is charging a flat fee of HK$6,500 and HK$9,800 per 
annum on each constituent fund in relation to valuation and preparation of financial 
statements, respectively.  The flat fees in relation to the valuation and preparation of 
financial statements are waived for the Sun Life MPF Comprehensive Scheme Core 
Accumulation Portfolio and Sun Life MPF Comprehensive Scheme Age 65 Plus Portfolio.  
In addition to the flat fee, the CF Administrator is also entitled to receive a fee calculated 
at a rate up to 0.04% per annum on net asset value of the respective constituent funds.  
The fund administration fee is borne by the constituent funds.  For the Sun Life MPF 
Comprehensive Scheme MPF Conservative Portfolio, no expenses, fees or charges may 
be made (other than expenses and charges permitted under the MPF legislation) unless 
its monthly return is above the savings rate published by the MPFA. Any expenses, fees 
or charges that are not deducted may be carried forward for up to 12 months.  

The fund administration fees payable as at 31 December were as follow: 
   
 2017 2016 
   
Sun Life MPF Comprehensive Scheme  

Capital Guaranteed Portfolio $ 14,773 $ 15,787 
 

    

   
Sun Life MPF Comprehensive Scheme  

Stable Portfolio  $ 2,994 $ 2,871 
 

    

   
Sun Life MPF Comprehensive Scheme  

Stable Growth Portfolio $ 4,741 $ 4,777 
 

    

   
Sun Life MPF Comprehensive Scheme  

Balanced Growth Portfolio $ 6,760 $ 6,582 
 

    

   
Sun Life MPF Comprehensive Scheme  

Growth Portfolio  $ 4,835 $ 4,713 
 

    

   

Sun Life MPF Comprehensive Scheme 
International Equity Portfolio $ 5,813 $ 6,424 

 
    

   
Sun Life MPF Comprehensive Scheme  

Asian Equity Portfolio   $ 10,455 $ 9,606 
 

    

   
Sun Life MPF Comprehensive Scheme  

Hong Kong Equity Portfolio $ 23,918 $ 23,063 
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8 Fees (continued) 

(b) Management fees 

The Investment Managers are entitled to receive a fee calculated at a rate up to 0.25% 
per annum on the net asset value of the respective constituent funds. The management 
fee is borne by the constituent funds. For the Sun Life MPF Comprehensive Scheme 
MPF Conservative Portfolio, no expenses, fees or charges may be made (other than 
expenses and charges permitted under the MPF legislation) unless its monthly return is 
above the savings rate published by the MPFA. Any expenses, fees or charges that are 
not deducted may be carried forward for up to 12 months. 

The management fees payable as at 31 December were as follows: 
   
 2017 2016 
   
Sun Life MPF Comprehensive Scheme  

MPF Conservative Portfolio $ 53,372 $ 19,286 
 

    

   
Sun Life MPF Comprehensive Scheme  

US & Hong Kong Equity Portfolio $ 6,141 $ 48,827 
 

    

   
Sun Life MPF Comprehensive Scheme  

Age 65 Plus Portfolio (Note) $ 1,712 $ - 
 

    

 
  

Sun Life MPF Comprehensive Scheme  
Core Accumulation Portfolio (Note) $ 5,361 $ - 

 
    

Note:  Sun Life MPF Comprehensive Scheme Age 65 Plus Portfolio and Sun Life MPF 
Comprehensive Scheme Core Accumulation Portfolio were launched on 1 April 
2017 

(c) Guarantee fee 

FWD Life Insurance Company (Bermuda) Limited ("FWD Life") is the guarantor of one of 
the APIFs, in which the constituent funds invested during the year. A guarantee fee was 
charged at a rate of 0.22% per annum on the net asset value of the relevant APIF and 
was reflected in the unit price of the APIF. 
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9 Cash and cash equivalents 

Reconciliation of liabilities arising from financing activities 

The table below details changes in the Scheme’s liabilities from financing activities, 
including both cash and non-cash changes.  Liabilities arising from financing activities 
are liabilities for which cash flows were, or future cash flows will be, classified in the cash 
flow statement as cash flows from financing activities. 
  

 
Benefits 
 payable 

Forfeitures 
payable Total 

    
At 1 January 2017 $ 4,713,915 $ - $ 4,713,915 
    
Changes from financing cash 

flows:    
    
Benefits and transfers out 290,037,105 - 290,037,105 
Benefits and transfers out paid (283,674,393) - (283,674,393) 
Forfeitures - 2,286,794 2,286,794 
Forfeitures paid - (2,286,794) (2,286,794) 
 

      

At 31 December 2017 $ 11,076,627 $ - $ 11,076,627 
 

      

10 Contributions 

Mandatory contributions for both the employers and members are equal to 5% of the 
members’ relevant income up to $30,000 per month except for members earning less 
than $7,100 per month where the members’ mandatory contribution is nil. 

Self-employed persons must contribute 5% of their relevant income subject to a 
maximum contribution of $1,500 per month or $18,000 per year to the Scheme unless 
their relevant income is less than $7,100 per month or $85,200 per year where the 
mandatory contribution is nil. 

Employers, members or self-employed persons under the Scheme may choose to make 
voluntary contributions as top-up contributions in addition to the mandatory contributions 
for each contribution period. 
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11 Benefits 

Members will become entitled to benefits in respect of mandatory contributions to the 
Scheme in the circumstances set out in the MPF Ordinance. 

Members will become entitled to benefits in respect of voluntary contributions to the 
Scheme in circumstances set out in the Trust Deed and the relevant participation 
agreement. 

With effect from 1 February 2016, benefits whether due to mandatory or voluntary 
contributions payable to an employee member or self-employed person on the grounds 
of retirement at age 65 or early retirement at age 60 may be paid in instalments, if the 
member so elects. 

12 Subscriptions 

Proceeds on issue of units in the statement of changes in net assets attributable to 
members are derived from the following: 
   
 2017 2016 
From employers   
− Mandatory $ 86,921,915 $ 79,150,400 
− Voluntary 24,501,332 28,658,908 
From employees   
− Mandatory 81,729,138 74,268,746 
− Voluntary 1,324,599 1,467,213 
From self-employed persons   
− Mandatory 5,428,994 5,116,790 
− Voluntary 565,119 484,885 
 

    

Contribution received and receivable $ 200,471,097 $ 189,146,942 
   
Transfers in from other schemes 241,840,894 225,511,578 
Contribution surcharge 354,191 296,338 
 

    

 $ 442,666,182 $ 414,954,858 
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13 Redemptions 

Payments on redemption of units in the statement of changes in net assets attributable 
to members are derived from the following: 
   
 2017 2016 
   
Permanent departure $ 17,506,022 $ 14,737,577 
Refund of additional voluntary contributions  

to leavers 30,127,437 21,094,513 
Death 4,213,563 1,120,837 
Retirement 13,445,630 8,296,775 
Early retirement 5,737,535 3,594,261 
Total incapacity 240,539 113,590 
Terminal illness  413,751 1,058,751 
Small balance 6,461 - 
 

    

Benefits paid and payable $ 71,690,938 $ 50,016,304 
Transfers out to other schemes 218,346,167 98,007,497 
Forfeitures 2,286,794 1,975,249 
 

    

 $ 292,323,899 $ 149,999,050 
 

    

14 Capital management 

The capital of the Scheme is represented by the net assets attributable to members.  
Subscriptions and redemptions during the year are shown in the statements of changes 
in net assets attributable to members.  The amount of net assets attributable to members 
can change significantly on a daily basis as the constituent funds of the Scheme are 
subject to daily subscriptions and redemptions at the discretion of members.  The 
constituent funds’ objective when managing capital is to safeguard their ability to 
continue as a going concern in order to provide retirement benefits to members and 
benefits for other stakeholders and to maintain a strong capital base to support the 
development of the investment activities of the constituent funds. 

15 Accrued benefits 

The total accrued benefits vested in the members’ accounts amounted to 
$2,547,861,107 as at 31 December 2017 (2016: $1,934,591,223). 
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16 Tax status of the Scheme 

The Scheme is a registered scheme under the MPF Ordinance and is, therefore, a 
recognised scheme for Hong Kong Profits Tax purposes.  The policy of the Inland 
Revenue Department (“IRD”), as set out in IRD Practice Note No. 23, is that “recognised 
retirement schemes and their trustees are not considered to be subject to profits tax on 
their investment income”.  Accordingly, no provision for Hong Kong Profits Tax has been 
made in the Scheme’s financial statements. 

17 Soft commission arrangements 

During the year, the Managers and their associates did not enter into any soft 
commission arrangements with brokers in relation to dealings in the assets of the 
Scheme and its constituent funds (2016: Nil). 

18 Security lending arrangements 

During the year, the Scheme and its constituent funds did not enter into any security 
lending arrangements (2016: Nil). 

19 Negotiability of assets 

At 31 December 2017 and 2016, there were no statutory or contractual requirements 
restricting the negotiability of the assets of the Scheme and its constituent funds. 

20 Commitments 

The Scheme and its constituent funds had no commitments as at 31 December 2017 
and 2016. 

21 Contingent liabilities 

The Scheme and its constituent funds had no contingent liabilities as at 31 December 
2017 and 2016. 

22 Marketing expenses 

No advertising expenses, promotional expenses, commissions or brokerage fees paid 
and payable to the MPF intermediaries were deducted from the Scheme or its 
constituent funds during the years ended 31 December 2017 and 2016. 
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23 Deferred expenses 

In accordance with section 37 of the General Regulation, administrative expenses for the 
Sun Life MPF Comprehensive Scheme MPF Conservative Portfolio which have not been 
deducted in the respective months may be deducted in the following twelve months.  As 
at 31 December 2017, the amount of deferred administrative expenses amounted to 
$1,832,973.76 (2016: $1,536,510). 

24 Payments charged to default investments strategy constituent funds or 
scheme members who invest in the constituent funds 

Sun Life MPF Comprehensive Scheme Age 65 Plus Portfolio and Sun Life MPF 
Comprehensive Scheme Core Accumulation Portfolio are designated as default 
investment strategy (“DIS”) constituent funds with effect from 1 April 2017.  Payments for 
services, out-of-pocket expenses and other payments charged to the DIS constituent 
funds are disclosed below.  Payments for services and out-of-pocket expenses are those 
defined in the MPF Ordinance 
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24 Payments charged to default investments strategy constituent funds or 
scheme members who invest in the constituent funds (continued) 

During the period from 1 April 2017 to 31 December 2017 
   

 

Sun Life MPF 
Comprehensive 
Scheme Age 65 

Plus Portfolio 

Sun Life MPF 
Comprehensive 

Scheme Core 
Accumulation 

Portfolio 
(a) Payments for services   
   

- Administration fees $ 12,634 $ 44,830 
- Custodian fees 1,257 4,461 
- Management fees 7,896 28,019 
- Trustee fees 1,895 6,724 

     

Total payments for services $ 23,682 $ 84,034 
 --------------------- --------------------- 
(b) Out-of-pocket expenses   
   

- Bank charges $                   946 $                3,822 
- Publishing fees 3,108 7,096 
- MPFA contribution enquiry fees 4 30 
- Other expenses 206 4,182 

     

Total out-of-pocket expenses $ 4,264 $ 15,130 
 --------------------- --------------------- 

(c) Payments other than (a) and (b) above - - 
 --------------------- --------------------- 
   

Total payments $ 27,946 $ 99,164 
 

    

Out-of-pocket expenses expressed as a 
percentage of net asset value of the DIS 
constituent funds  0.094% 0.093% 

     

The net asset value used for calculating the percentage is the average of the net asset 
value of the DIS constituent funds as at the last dealing day of each month during the 
period from 1 April 2017 to 31 December 2017. 
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25 Possible impact of amendments, new standards and interpretations issued 
but not yet effective for the year ended 31 December 2017 

Up to the date of issue of these financial statements, the HKICPA has issued a number 
of amendments, new standards and interpretations which are not yet effective for the 
year ended 31 December 2017 and which have not been adopted in these financial 
statements. 

Of these developments, the following may be relevant to the Fund’s operations and 
financial statements:  
  

 

Effective for 
accounting periods 

beginning on or after 
  
HKFRS 9, Financial instruments 1 January 2018 
  
HKFRS 15, Revenue from Contracts with Customers 1 January 2018 
  
HK(IFRIC) 22, Foreign currency transactions and advance 
consideration 

1 January 2018 

  
HK(IFRIC) 23, Uncertainty over income tax treatments 1 January 2019 
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25 Possible impact of amendments, new standards and interpretations issued 
but not yet effective for the year ended 31 December 2017 (continued) 

The Scheme is in the process of making an assessment of what the impact of these 
amendments, new standard and interpretations is expected to be in the period of initial 
application.  While the assessment has been substantially completed for HKFRS 9, the 
actual impacts upon the initial adoption of the standard may differ as the assessment 
completed to date is based on the information currently available to the Scheme, and 
further impacts may be identified before the standard is initially applied in the Scheme’s 
financial statements for the year ended 31 December 2018.  The Scheme may also 
change its accounting policy elections, including the transition options, until the 
standards are initially applied in the financial statements.  

HKFRS 9, Financial instruments  

HKFRS 9 replaces HKAS 39 Financial Instruments: Recognition and Measurement.  It 
includes revised guidance on the classification and measurement of financial 
instruments and a new expected credit loss model for calculating impairment on financial 
assets.  It also carries forward the guidance on recognition and derecognition of financial 
instruments from HKAS 39. 

Classification of financial assets and financial liabilities 

HKFRS 9 contains a new classification and measurement approach for financial assets 
that reflects the business model in which assets are managed and their cash flow 
characteristics. 

The standard includes three principal classification categories for financial assets: 
measured at amortised cost, fair value through other comprehensive income (FVOCI) 
and fair value through profit or loss (FVTPL).  It eliminates the existing HKAS 39 
categories of held to maturity, loans and receivables and available for sale. 

Based on the Scheme’s assessment, this standard is not expected to have a material 
impact on the classification of financial assets of the Fund.  This is because: 

− financial instruments currently classified as FVTPL under HKAS 39 are designated 
into this category because they are managed on a fair value basis in accordance 
with a documented investment strategy.  Accordingly, these financial instruments 
will be mandatorily measured at FVTPL under HKFRS 9; and 

− financial instruments currently measured at amortised cost are: cash at bank, 
amounts receivable on sales of investments, amounts receivable on subscriptions, 
contributions receivable, interest and other receivables, prepayments, amounts 
payable on redemption, amounts payable on purchases of investments, benefits 
payable, forfeiture payable and accruals and other payables.  These instruments 
meet the solely payments of principal and interest (SPPI) criterion and are held in a 
held-to-collect business model.  Accordingly, they will continue to be measured at 
amortised cost under HKFRS 9. 
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25 Possible impact of amendments, new standards and interpretations issued 
but not yet effective for the year ended 31 December 2017 (continued) 

Impairment of financial assets 

HKFRS 9 replaces the “incurred loss” model in HKAS 39 with a forward-looking 
“expected credit loss” (ECL) model.  This will require considerable judgement about how 
changes in economic factors affect ECLs, which will be determined on a probability-
weighted basis. 

The new impairment model will apply to financial assets measured at amortised cost or 
FVOCI, except for investments in equity instruments. 

Under HKFRS 9, loss allowances will be measured on either of the following bases: 

− 12-month ECLs: these are ECLs that result from possible default events within the 
12 months after the reporting date; and 

− lifetime ECLs: these are ECLs that result from all possible default events over the 
expected life of a financial instrument. 

Based on the Scheme’s assessment, changes to the impairment model are not expected 
to have a material impact on the financial assets of the Fund.  This is because: 

− the majority of the financial assets are measured at FVTPL and the impairment 
requirements do not apply to such instruments; and 

− the financial assets at amortised cost are short-term (i.e. no longer than 12 months) 
and of high credit quality.  Accordingly, the ECLs on such assets are expected to 
be small. 

Hedge accounting 

− The Scheme does not apply hedge accounting; therefore, HKFRS 9 hedge 
accounting-related changes do not have an impact on the financial statements of 
the Fund. 

Disclosures 

− HKFRS 9 will require extensive new disclosures, in particular about credit risk and 
ECLs.  The Scheme has completed an analysis to identify data gaps against 
current processes and is designing the system and controls changes that they 
believe will be necessary to capture the required data. 
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25 Possible impact of amendments, new standards and interpretations issued 
but not yet effective for the year ended 31 December 2017 (continued) 

Transition 

Changes in accounting policies resulting from the adoption of HKFRS 9 will generally be 
applied retrospectively, except as described below. 

− The Scheme will take advantage of the exemption allowing them not to restate 
comparative information for prior periods with respect to classification and 
measurement (including impairment) changes.  Differences in the carrying amounts 
of financial assets and financial liabilities resulting from the adoption of HKFRS 9 
will be adjusted to net assets attributable to unitholders as at 1 January 2018. 

− The following assessments have to be made by the Scheme on the basis of the 
facts and circumstances that exist at the date of initial application. 

− The determination of the business model within which a financial asset is 
held. 

− The designation and revocation of previous designations of certain financial 
assets and financial liabilities as measured at FVTPL. 
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